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Thefollowing Act of Majlis-e-Shoora (Parliament) received the assent of the
President on the 16th June, 2003, and ishereby published for general information :—

Act No. | oF 2003

An Act to give effect to the financial proposals of the Federal Government
for the year beginning on the first day of July, 2003,
and to amend certain laws.

WEHREAS it is expedient to make provisions to give effect to the financial
proposal s of the Federal Government for the year beginning on thefirst day of July,
2003, and to amend certain laws for the purposes hereinafter appearing;

It is hereby enacted as follows.—

1. Short title and extent.—(1) This Act may be called the Finance Act,
2003.

(2) It extendsto the whole of Pakistan.

(17)

Price : Rs. 64.00
[4891(2003) Ex. Gaz.]
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2.

Amendment of Act | of 1944.—The following further amendments

shall be madein the Central Excises Act, 1944 (1 of 1944), namely:—

D

(2

3

in section 2, after clause (2), the following new clause shall be inserted,
namely:—

“(2a) “adjustment” means payment of differential amount of duty
between the duty paid on raw material, semi-finished or bulk goods and
that which is payable on finished goods under the procedure prescribed
by the Central Board of Revenue;”;

in section 3, in sub-section (1), inthefirst proviso,—

(@) inclause (@), thewordsand comma“beverages, cement and” shall
be omitted; and

(b) inclause (b),—
(i) forthefigure“100”, thefigure“40” shal be substituted; and

(i) the words and comma “beverages, cement and” shall be
omitted;

in section 4,—
(@) insub-section (2), inthe proviso,—

(i) for the words “printed or embossed”, the word “indicated”
shall be substituted; and

(i) for thefull stop, at the end, a colon shall be substituted and
thereafter the following further proviso shall be added,
namely:—

“Provided further that the Central Board of Revenue, so
far as it appears it to be necessary or expedient, may by a
notification, fix the minimum price of any goods or class of
goods, for the purpose of charging of the duty, which shall
include the product cost, incidence duty of excise, salestax,
trade margins and cost of manufacturing or any other
component as determined by the costing of products.”;

(b) insub-section (4), in the second proviso, for the words “ printed or
embossed” the word “indicated” shall be substituted;
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(4) insection9,—
(@) inclause(j), theword “and” shall be omitted;
(b) inclause (k), for the full stop at the end, the semicolon and word
“; and” shall be substituted; and
(c) after clause (k), amended as aforesaid, the following new clause
shall be added, namely:—
“(I)  engaged in production of counterfeiting of any local or foreign
brand of cigarette,”;
(5) insection 35D, in sub-section (3), for the words “fifty thousand”, the
words “five hundred thousand” shall be substituted:;
(6) insection37,insub-section (2),—
(@) inclause(x), after the word “verified” the word “or audited” shall
be inserted;
(b) inclause(xxiii), theword “and” shall be omitted;
(c) inclause (xxiv), for the full stop at the end, a semicolon and word
“» and” shall be substituted; and
(d) after clause (xxiv), amended as aforesaid, the following new clause
shall beinserted, namely:—
“(xxv) providefor appointment of a Chartered Accountant or afirm
of Chartered Accountants or a Cost and Management
Accountant; aprivate company or afirmor anindustry expert,
specialized in their respective fields, to conduct a market
survey or supervise clearance of excisable goods or any other
specific task assigned by the Central Board of Revenue.”.
3. Repeal of Act XV of 1963.—The Wealth Tax Act, 1963 (XV of 1963),

is hereby repealed and the repeal shall not—

(@)

affect theliability of any individual, Hindu undivided family, firm, association
of persons or body of individuals, whether incorporated or not, and
company to pay wedth tax, additional tax, penalty, surcharge, fee, charge
and any other sum chargeable, leviable and payable under the said Act,
in respect of an assessment year ending on or before the thirtieth day of
June, 2001; and



20 THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003  [ParrT |

(b) affect any investigation, legal proceedings or remedy in respect of any
right, obligation or liability and any such investigation, legal proceedings
or remedy may be instituted, continued and enforced and penalty or
punishment may beimposed asif the said Act had not been repeal ed and
for removal of doubtsit is hereby declared that the provisions of the Act
regarding appointment and jurisdiction of Wealth-tax authorities shall,
notwithstanding repeal, shall remaininforce.

4.  Amendment of section 3, Ordinance | of 1967.—In the Natural Gas
(Development Surcharge) Ordinance, 1967 (1 of 1967), in section 3, in sub-section
(3), for the word “twenty” the word “fifteen” shall be substituted.

5. Amendment of Act IV of 1969.— The following further amendments
shall be madein the Customs Act, 1969 (IV of 1969), namely:—

(1) insection2,—

(a) after clause (e), the following new clause shall be inserted,
namely:—

“(ed) “carrier” means the person actualy transporting goods or
incharge of, or responsiblefor, the operations of the means of
transport or the owner thereof;”;

(b) for clause(ia) thefollowing shall be substituted, namely:—

“(ia) “Customs Computerized System” means a comprehensive
Customsinformation technology system specified in Chapter
XVIA;

(ib)  “customsdocuments’ includeshill of entry, bill of export or
goods declaration, application for claim for refund, duty
drawback and repayment of duty, baggage declaration form
and documents such asbill of lading, commercial invoiceand
packing list or similar other forms or documents used for
customs clearance and includes such documents el ectronically
filed and system generated documents that are not required
to be manually signed by the departmental officials;”;

(c) forclause(la) thefollowing shall be substituted, namely:—
“(la) “goods declaration” means a goods declaration filed under

section 79, 79A, 131 or 131A and includes goods declaration
filed electronicaly;
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2

©)

(4)

©)

(6)

(Ib) “import manifest” means import manifest delivered under
section 43 or 44 asthe case may be and includes electronically
filed import manifest;”; and

(d) after clause (q), the following new clause shal be inserted,
namely:—

“(ga) “principal” means the owner of the goods or the person
primarily responsible for making a declaration to Customs
under this Act and includes the person in-charge of the
conveyance, carrier, custodian of cargo, and the terminal
operator;”;

in section 25, in sub-section (15), in Explanation I1,—

(a) after theword “export” occurring for the first, third and the fourth
time, the words “or goods declaration” shall be inserted; and

(b) after the figure “131” the figure and letter “or 131 A” shall be
inserted;

in section 25A, after the word “entry”, wherever occurring, the words
“or goods declaration” shall beinserted;

insection 29,—

(@) in the marginal heading, after the word “export” the words “or
goods declaration” shall be added; and

(b) after theword “export” the words “or goods declaration” shall be
inserted;

insection 30, for thewords*“ bill of entry”, wherever occurring, thewords
“bill of entry or goods declaration” shall be substituted;

after section 30, the following new section shall be inserted, namely.—
“30A. Date of determination of rate of duty for clearance through

the Customs Computerized System.—Subject to the provisions of
section 155A, therate of duty applicableto any imported or exported
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goodsif cleared through the Customs Computerized System, shall
be the rate of duty in force on;}—

(a) thedate of payment of duty;

(b) incasethegoodsare not chargeableto duty, the date on which
the goods declaration isfiled with Customs; and

(c) in case the amount of duty is corrected as a result of
intervention by Customs under section 80A or clause (b) of
section 131 A, the date on which the duty was originally paid
under section 79A or clause (a) of section 131 A:

Provided that where a goods declaration has been filed in
advance of the arrival of the conveyance by which the goods have
been imported, the relevant date for the purposes of this section
shall bethe date on which the manifest of the conveyanceisfiled at
the customs-station of first entry:

Provided further that the Federal Government may, by
notification in the official Gazette, specify any other date for the
determination of rate of duty in respect of any goods or class of
goods.”;

(7) insection3l,—

(@) after theword “export” the words “or goods declaration” shall be
inserted; and

(b) intheproviso,—

(i) after the word “export” occurring for the second time, the
words“or goods declaration,” shall beinserted; and

(i) aftertheword “bill” occurring for the second time, the words
“or declaration” shall be inserted;

(8) insection31A,—

(@) insub-section (1), after the figure “30” , the comma, figure and
letter “,30A” shall beinserted; and

(b) forsub-section (2), following shall be substituted, namely:—

“(2) For the purpose of determining the value of any imported
or exported goods, the rate of exchange at which any foreign
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currency isto be converted into Pakistan currency shall betherate
of exchangeinforceon the date immediately preceding the relevant
date referred to in sections 30, 30A or 31.7;

(8) for section43, thefollowing shall be substituted, namely:—

“43. Delivery of import manifest in respect of a vessel.—(1) The
Board may, by notificationinthe official Gazette, fix aplace beyond
which no vessel arriving shall pass until an import manifest has
been delivered to Customsor other person duly authorized to receive
in such form, manner and time as the Board may prescribe.

(2) Onreceipt of suchimport manifest the vessel may proceed to come
beyond the fixed place. No pilot shall bring avessel into customs-
port without having been so authorized by Customs.

(3) If any vessel arrives at any customs-port in which a place has not
been so fixed, master of such vessel shall, within twenty-four hours
after arrival of such vessel, deliver an import manifest to Customs
in such form and manner as the Board may prescribe.

(4) Notwithstanding anything contained in sub-section (3), an import
manifest may be delivered in anticipation of thearrival of avessal.”;

(10) insection 45, in sub-section (2), after theword “manifest” occurring for
the second time, thewords“ or by making an amendment el ectronically”
shall beinserted;

(11) insection 46, for thefull stop at the end, acolon shall be substituted and
thereafter the following proviso shall be added, namely:—

“Provided that no countersignatures shall be required in respect of an
import manifest filed electronically.”

(12) insection53,insub-section (2), in clause (b), after theword “export” the
words“or goods declarations” shall beinserted;

(13) insection 54, in clause (b), after the word “export” the words “or goods
declarations’ shall beinserted;
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(14) insection79,—

(@)

(b)

for thewords*bill of entry”, wherever occurring, thewords*“ bill of
entry or goods declaration” shall be substituted; and

in sub-section (4), theword “or Deputy Collector” shall be omitted;

(15) after section 79, the following new section shall beinserted, namely:—

“T9A.

2

3

Declaration and assessment for homeconsumption or
warehousing through the Customs Computerized System.—(1)
Subject to the provisions of section 155A, for clearancethrough the
Customs Computerized System, the owner of any imported goods
shall makeentry of such goodsfor homeconsumption or warehousing
or for any other approved purpose by filing to Customs a goods
declaration containing correct and complete particul ars of the goods
and after having assessed and paid his liability of duty, taxes and
other charges thereon in such form and manner as the Board may
prescribe:

Provided that if before filing a goods declaration to Customs,
the owner makes a written request to the Collector of Customs or
an officer designated by him that he is unable, for want of full
information, to make a correct and complete declaration of any
goods, then the Collector or the officer so designated, subject to
such conditionsashe may deem fit, may permit the owner to examine
the goods beforefiling adeclaration:

Provided further that no goods declaration shall befiled prior to
ten days of the expected time of arrival of the vessel.

If an officer, not below therank of Additional Collector of Customs,
is satisfied that the rate of customs-duty is not adversely affected
and that there was no intention to defraud, he may, in exceptional
circumstances and for reasons to be recorded in writing, permit
substitution of agoods declaration for homeconsumption for agoods
declaration for warehousing or vice versa.

An officer of Customs, not below the rank of Assistant Collector of
Customs, may in case of goods requiring immediate rel ease allow
release thereof prior to presentation of a goods declaration and
subject to such conditions and restrictions as may be prescribed by
the Board.”;
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(16) after section 80, the following new section shall beinserted, namely:—

“80A.

)

©)

Checking of goods declaration through the Customs
Computerized System.—(1) Subject to the provisions of section
155A, onthereceipt of goods declaration under section 79A through
the Customs Computerized System, an officer of Customs shall
satisfy himself regarding the correctness of the particulars of import,
including declaration, assessment, and payment of duty, taxes and
other charges thereon.

An officer of customs may examine any goods that he may deem
necessary at any time after theimport of the goodsinto the country
and may requisition customs documents as and when and in the
manner deemed necessary during or after release of the goods by
Customs.

If during the checking of goods declaration it is found that any
statement in such declaration or document or any information so
furnished is not correct in respect of any matter relating to the
assessment, the goods shall, without prejudice to any other action
which may be taken under this Act, be reassessed to duty.”;

(17) after section 81, thefollowing new section shall beinserted, namely:—

“81A.

2

Provisional determination of duty through the Customs
Computerized System.—(1) Subject to the provisions of section
155A, whereit is not possible for an officer of customs during the
checking of the goods declaration to satisfy himself of the correctness
of the assessment of the goods made under section 79A, for reason
that the goods require chemical or other test or afurther inquiry, an
officer not below the rank of Assistant Collector of Customs may
order that the duty payable on such goods be determined
provisondly:

Provided that the importer, save in the case of goods entered
for warehousing, or the exporter pays such additional amount as
security or furnishes such guarantee of a scheduled bank for the
payment thereof as the said officer deems sufficient to meet the
likely differential between the final determination of duty over the
amount determined provisionally.

Where any goods are allowed to be cleared or delivered on the
basisof such provisional determination, theamount of duty correctly
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3

(4)

“82.

payable on those goods shall be determined within one year of the
date of provisional determination:

Provided that the Collector of Customs may, under circums-
tances of exceptional nature and after recording such circumstances
extend the period for final determination by not more than ninety

days.

On completion of final determination, the amount already paid or
guaranteed shall be adjusted against the amount payable on the
basis of final determination, and the difference between the two
amounts shall be paid forthwith to or by theimporter or exporter, as
the case may be.

If thefinal determination isnot made within the period specifiedin
sub-section (2), the provisional determination shall, in the absence
of any new evidence, be deemed to be the final determination.”;

(18) for section 82, thefollowing shall be substituted, namely.—

Procedure in case of goods not cleared or warehoused or
transshipped or exported or removed from the port within one
month after unloading.—f any goods are not entered and cleared
for home consumption or warehoused or transshipped or are not
loaded on the conveyance for export or removed from the port
areawithin one month of the date of unloading thereof at acustoms-
station or within such extended period as the appropriate officer
may allow, such goods may, after due notice given to the owner, if
his address could be ascertained, or after due notice to the carrier,
shipping agent, custodian of the goods, as the case may be, if his
address could not be ascertained, be sold under the orders of the
appropriate officer notwithstanding the fact that adjudication of the
case under section 179, or an appeal under section 193, or 196, or a
proceeding in any court of law in Pakistan, is pending:

Provided that—

(@) animals and perishable and hazardous goods may, with the
permission of the appropriate officer, be sold at any time;

(b) arms, ammunition or military storesmay be sold or otherwise
disposed of at such time and place and in such manner asthe
Board may, with the approval of the Federal Government,
direct;



Part I]  THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003 27

(c) incaseswheregoodsare sold pending adjudication, appeal or
decision of the court, the proceeds of sale shall be kept in
deposit and, if on such adjudication (or, asthe case may be, in
such appeal or the decision of the court) thething sold isfound
not to have been liableto confiscation, the entire sale proceeds,
after necessary deduction of duties, taxes or dues as provided
in section 201, shall be handed over to the owner:

Provided further that nothing in this section shall authorize
removal for home consumption of any dutiable goods without
payment of customs-duties thereon.”;

(19) forsection 82A, thefollowing shall be substituted, namely:—

“82A.

Procedure in case of goods not cleared or warehoused or
transshipped or exported or removed from the port within one
month after unloading through the Customs Computerized
System.—Subject to the provisions of section 155A, at customs-
stationswith an operational Customs Computerized System, if any
goods are not cleared for homeconsumption or warehoused or
transshipped or are not loaded on the conveyance for export or
removed from the port area within one month of their arrival at a
customs-station or within such extended period as the appropriate
officer may allow, such goods may, after due notice given to the
owner, if hisaddress could be ascertained, or after due noticeto the
carrier, shipping agent, custodian of the goods, asthe case may be,
if his address could not be ascertained, may be sold in auction or
taken into custody by Customs and removed from the port to a
Customs auction warehouse for auction under the orders of the
appropriate officer notwithstanding the fact that adjudication of the
case under section 179, or an appeal under section 193, or 196, or a
proceeding in any court of law in Pakistan, is pending:

Provided that—

(@) animals and perishable and hazardous goods may, with the
permission of the appropriate officer, be sold at any time;

(b) arms, ammunition or military storesmay be sold or otherwise
disposed of at such time and place and in such manner asthe
Board may, with the approval of the Federal Government,
direct;
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(c) incaseswheregoodsare sold pending adjudication, appeal or
decision of the court, the proceeds of sale shall be kept in
deposit and, if on such adjudication (or, asthe case may be, in
such appeal or the decision of the court) thething sold isfound
not to have been liableto confiscation, the entire sale proceeds,
after necessary deduction of duties, taxes or dues as provided
in section 201, shall be handed over to the owner:

Provided further that all auctions under this section shall be
governed by the auction rules as notified by the Board and where
Customs removes such goods from the premises of the custodian
for disposal, the charges due to the custodian shall be paid
subsequently from the sale proceeds of the goods in the manner as
prescribed under section 201

Provided further that nothing in this section shall authorize
removal for homeconsumption of any dutiable goods without
payment of customs-duties thereon.”;

(20) for section 83, thefollowing shall be substituted, namely:—

)

Clearance for homeconsumption.—(1) When the owner of
any goods entered for homeconsumption and assessed under section
79A, 80, 80A or 81 has paid the import duty and other charges, if
any, in respect of the same the appropriate officer, if heis satisfied
that the import of the goods is not prohibited or in breach of any
restrictionsor conditions applying to theimport of such goods, may
make an order for the clearance of the same:

Provided that, at customs-stations where the Customs
Computerized System isoperational the system may clear the goods
through system generated clearance documents.

Wherethe owner failsto pay import duty and other charges within
thirty days from the date on which the same have been assessed
under sections 80, 80A or 81, he shall beliableto pay surcharge at
the rate of fourteen per cent per annum on import duty and other
charges payable on such goods.”;

(21) insection84—

(@)

for thefigure “80” thefigures, letters and commas “ 79A, 80, 80A
or 81" shall be substituted; and
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(22)

(23)

(24)

(b)

inthe proviso, for thefull stop, at theend, acolon shall be substituted
and thereafter thefollowing new proviso shall be added, namely:—

“Provided further that, at customs-stations where the Customs
Computerized System isoperationa the system may allow removal
to warehouse through system generated clearance documents.”;

insection 109, for thefigure“80”, thefigures, lettersand commas* 79A,
80, 80A or 81" shall be substituted;

insection 113, in sub-section (2),—

(@)

(b)

(c)

after the word “export” the words “or goods declaration” shall be
inserted;

after the word “entry” the words “or goods declaration” shall be
inserted; and

for thefull stop, at the end, acolon shall be substituted and thereafter
thefollowing proviso shall be added, namely:—

“Provided that at customs-station where the Customs Compute-

rized System is operational, the requirement of this section shall be
completed in accordance with that system.”;

for section 121, thefollowing shall be substituted, namely:—

“121.

)

Transshipment of goods without payment of duty.— (1)
Subject to the provisions of section 15 and therules, the appropriate
officer may, on application by the owner of any goods imported at
any customs-station and specially and distinctly manifested at the
time of importation as for transshipment to some other customs-
station or foreign destination, grant leave to transship the same
without payment of duty, if any, chargeable on such goods with or
without any security or bond for the due arrival and entry of the
goods at the customs-station of destination.

The Board may, subject to rulesand such conditionsasit may deem
fit toimpose, authorize certain carriersto transport goods under the
multimodal scheme. Goodstransported under the multimodal scheme
shall be specialy and distinctly manifested at thetime of importation
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©)

as for transshipment to some other customs-station or foreign
destination and shall not—

(@) requiredistinct permission for transshipment from the customs-
station of first entry into the country to be transported to the
customs-station of destination. The principal carrier issuing
themultimodal bill of lading or air way hill will beresponsible
for the sanctity of the cargo during transportation between
the customs-station of first entry into the country to the
customs-station of destination; and

(b) be subject to the risk management system at the customs-
station of first entry.

The Board may, subject to such conditionsasit may deemfit, grant
licenceto any carrier to carry goodsunder the multimodal scheme.”;

(25) insection122,—

(@)

(b)

for wordsand commas*“ shall, in every case,” theword “may” shall
be substituted; and

for thefull stop, at the end, acolon shall be substituted and thereafter
following proviso shall be added, namely:—

“Provided that nothing in this section shall apply to the goods
transported under the multimodal scheme.”;

(26) for section 123, thefollowing shall be substituted, namely:—

“123.

)

Entry, etc., of transshipped goods.—(1) All goods transshipped
under sub-section (2) of section 121 to any customs-station shall,
on their arrival at such customs-station, be entered in the same
manner as goods on their first importation and shall be dealt with
likewise.

All goods being transshipped under sub-section (1) of section 121
from a customs-station of first entry into the country, where the
Customs Computerized System is operational and the goods are
determined to be high risk by the risk management system shall be
dealt with under rules on the subject.”;
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(26A) insection 131, in clause (4),—

(a) after theword “export” the words “or goods declaration” shall be
inserted;

(b) after theword “bill” the words “or declaration” shall be inserted;

(27) after section 131, the following new section shall beinserted, namely:—

“131A. Clearance for exportation through the Customs Computerized
System.—Subject to the provisions of section 155A, for the purposes
of the Customs Computerized System, no goods shall beloaded for
exportation until—

(@)

(b)

(c)

the owner of any goodsto be exported has made adeclaration
in such form and manner as prescribed by the Board, by filing
a goods declaration to Customs containing correct and
complete particulars of his goods, and assessed and paid his
liability of duty, taxes and other charges and having reflected
hisclaim of duty draw back if any beforefiling of declaration;

Customs has, on the receipt of goods declaration under clause
(@) through the Customs Computerized System, satisfied itself
regarding the correctness of the particulars of export, including
declaration, assessment, and payment of duty, taxes and other
charges and verified the admissibility of the duty draw back
claimed; and

goods have been cleared for export through the Customs
Computerized System.

Provided that the Board may in the case of any customs-

station or wharf, by notification in the official Gazette and subject
to such restrictionsand conditions, if any, asit thinksfit, exempt any
specified goods or class of goods or any specified person or class
of persons, from all or any of the provisions of this section.

(28) insection 134, after the word “export”, occurring for the first time the
words“or goods declaration” shall be inserted;

(29) after chapter XVI, thefollowing new chapter shall beinserted, namely:—
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“CHAPTER XVI-A

Provisions relating to the Customs Computerized System and audit and
access to documents

155A. Application of the Customs Computerized System.—
Notwithstanding anything hereinbefore contained, provisions of this Chapter shall
apply to any customs-station equipped with the Customs Computerized System on
such date asthe Federal Government may, by notificationin official Gazette, specify
and different dates may be specified for different provisions and for different areas
so asto bring the provisionsrelating to the Customs Computerized Systemin force
throughout Pakistan progressively.

155B. Access to the Customs Computerized System.— No person shall
transmit to, or receiveinformation from, the Customs Computerized System unless
that person is registered by the Collector as a user of the Customs Computerized
System.

155C. Registered users—(1) Any person who wishes to be registered as
auser of the Customs Computerized System may apply inwriting to the Collector in
the prescribed form and shall provide such information in relation to the application
asis prescribed.

(2) The Collector may require an applicant for registration to give such
additional information as he considers necessary for the purpose of the application.

(3) TheCollector may grant the application subject to such conditions, ashe
deemsfit or refuse the application:

Provided that no order shall be passed for refusal of application unless the
applicant has been given areasonable opportunity of being heard.

155D. Registered users to be allocated unique user identifier.— (1)
Any person registered as a user of the Customs Computerized System shall be
allocated a unique user identifier for use in relation to the Customs Computerized
System by the Collector in such form or of such nature as the Collector may
determine.

(2) The unique user identifier allocated pursuant to sub-section (1) of this
section shall be used by theregistered user for the purpose of transmitting information
to or receiving information from the Customs Computerized System.

(3) The Callector may impose conditions on a particular registered user or
onregistered usersgenerally, relating to the use and security of unique user identifiers.



Part I]  THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003 33

155E. Useof unique user identifier.—(1) Where information is transmitted
to the Customs Computerized System using a unique user identifier issued to a
registered user by the Collector for that purpose, the transmission of that information
shall, inthe absence of proof to the contrary, be sufficient evidencethat theregistered
user to whom the unique user identifier has been issued has transmitted that
information.

(2) Whereaunique user identifier isused by aperson who is not entitled to
use it, sub-section (1) of this section shall not apply if the registered user to whom
the unique user identifier wasissued has, prior to the unauthorized use of that unique
user identifier, notified the Customsthat the unique user identifier isno longer secure.

155F. Cancellation of registration of registered user.—Where at any
timethe Collector is satisfied that any person who isaregistered user of the Customs
Computerized System, has—

(a) failedtocomply with acondition of registrationimposed by the Collector
under sub-section (3) of section 155C of this Act; or

(b) failedtocomply with, or acted in contravention of any conditionsimposed
by the Collector under sub-section (3) of section 155D of this Act in
relation to the use and security of the registered user’s unique identifier;
or

(c) hasbeen convicted of an offence under this Act, the Collector may cancel
the registration of that person as a registered user by giving notice in
writing to that person stating that the registration of that personiscancelled
and setting out the reasons for that cancellation.

155G. Customs to keep records of transmissions—(1) The Customs
shall keep arecord of every transmission sent to or received from aregistered user
using the Customs Computerized System.

(2) Therecord described in sub-section (1) of thissection shall be kept for a
period of fiveyearsfrom the date of the sending of or the receipt of the transmission,
or for such other period as may be prescribed by the Board.

155H. Confidentiality of information.— All trade information gathered by
Customs during clearance of goods shall be confidential and shall not be used except
for—

(a) satistical purposesby the department and other Government organizations;
or
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(b)

(c)

purposes of comparison and evidence as against other importsand exports;
or

production as evidence before alegal forum or an organization explicitly
so authorized by the Federal Government;

and any disclosure, publishing or dissemination of trade information of any person
except as provided above without hisexplicit permission to any other person shall be
an offence.

155-1. Unauthorized access to or improper use of the Customs
Computerized System.—Every person commits an offence who,—

(@)

(b)

(c)

knowingly and without lawful authority by any means gains accessto or
attempts to gain access to the Customs Computerized System; or

having lawful access to the Customs Computerized System, knowingly
uses or disclosesinformation obtained from such acomputer system for
apurpose that is not authorized; or

knowing that heisnot authorized to do so, receivesinformation obtained
from the Customs Computerized System, and uses, discloses, publishes,
or otherwise disseminates such information.

155J. Interference with the Customs Computerized System.— Every
person commits an offence who—

(@)

(b)
(c)

by any meansknowingly falsifiesany record or information stored in the
Customs Computerized System; or

knowingly damages or impairsthe Customs Computerized System; or

knowingly damages or impairsany duplicatetape or disc or other medium
on which any information obtained from the Customs Computerized
System is held or stored otherwise than with the permission of the
Collector.

155K. Offences in relation to the security of or unauthorized use of
unique user identifiers. — (1) A registered user of the Customs Computerized
System who failsto comply with or actsin contravention of any condition imposed
by the Collector relating to the security of that registered user’sunique user identifier
commits an offence.

(2) A person who —

(@)

not being aregistered user, uses a unigque user identifier; or
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(b) being a registered user, uses the unique user identifier of any other
registered user;

to authenticate atransmission of information to the Customs Computerized System,
commits an offence.

155L. Audit or examination of records— (1) The appropriate officer of
Customs may at any reasonable time enter a premises or place where records are
kept and audit or examine those records either in relation to specific transactions or
to the adequacy and integrity of the manual or electronic system or systems by
which such records are created and stored and shall have free access to all books,
records, documents, data and computers in the custody or control of the principals
or agentsand may if so necessary take custody of, or make extracts from or copies
of such books, records, documents, data or computers.

(2) In all cases, except where it would defeat the purposes of the audit or
examination, a reasonable advance notice regarding a visit shall be given to the
principals or the agents concerned.

155M. Requisition of document.—(1) The appropriate officer may, by
notice in writing, require aperson, as and when specified in the notice,—

(a) toproduce for inspection by a specified Customs officer, documents or
records that the appropriate officer considers necessary or relevant to—

() aninvestigation under thisAct; or
(i) anaudit under thisAct; or
(iii)  therecovery of dues payable under this Act;

(b) to alow the specified Customs officer to take extracts from or make
copies of, documents or records of the kind referred to in paragraph (a);

(c) to appear before a specified Customs officer and answer all questions
put to the person concerning—

() goods, or transactions relating to those goods, that are the subject
of theinvestigation or audit, or that are relevant to the recovery of
dues referred to in clause (a); or

(i) documents or records of the kind referred to in clause (a).

(2) In this section, person includes an officer employed in a government
department, corporation, local authority or an officer employed in abank.

155N. Documents in foreign language.— Where a document in a foreign
language except Englishis presented to a Customs officer in relation to the carrying
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out of any duty or the exercise of any power of the Customs under this Act or any
other Act, the officer may require the person who presented the document to supply
to the officer an authentic English translation of the document at the expense of the
person who presented it.

155-0. Authorised officer may take possession of and retain documents
and recor ds.— (1) An officer authorised in this behalf may take possession of and
retain any document or record presented in connection with any entry or required to
be produced under this Act.

(2) Where the authorised officer takes possession of a document or record
under sub-section (1) of this section, the authorised officer shal, at the request of
the person otherwise entitled to the document or record, provide that person with a
copy of the document certified by or on behalf of the authorised officer under the
seal of the Customs as a true copy.

(3) Every copy so certified shall be admissible as evidence in al courts and
other legal forums asif it werethe original.

155P. Obstructing access, altering, concealing, destruction of record.—
Any person commits an offence who,—

(a) falsto operate any mechanical or electronic device, when requested by
aCustoms officer, on which any recordsare, or informationis, stored for
the purpose of enabling the Customs officer to obtain those records or
that information.

(b) withintent to defeat the purposes of thisAct, destroys, alters, or conceals
any book, document, or record required to be kept under this Act, or
sends or attempts to send out of Pakistan any such book, document, or
record.”;

(30) insection 156, in sub-section (1), in the Table,—

() against serid No. 18, intheentry in column 2, after theword “vessel”
the words “and master of the pilot” shall be inserted;

(i) against serial No. 43,—
(@) intheentryincolumn?2,—

() for the words “twenty-five”, the words “one hundred”
shall be substituted; and
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(i)

(iv)

v)

(i) aftertheword“shall” occurring for the second time, the
words“including the custodian” shall beinserted; and

(b) intheentry incolumn 3, for thefigures“79 & 80" thefigures,
letters, commas and word “79, 79A, 80 and 80A” shall be
substituted;

against serial No.44,—

(@) intheentry in column 1, after the word “export” the words
“or agoods declaration” shall beinserted;

(b) intheentry in column 2, after the words “rupees’ the words
“or fivetimestheduty and taxesinvolved whichever ishigher”
shall beinserted; and

(c) intheentryincolumn 3, for thefigures*79 & 131" thefigures,
letters, commas and word “ 79, 79A, 131 and 131 A” shall be
substituted;

against serial N0.45,—

(@) intheentry in column 1, after the word “export” the words
“or agoods declaration” shall beinserted;

(b) intheentry in column 2, after the words “rupees’ the words
“or fivetimestheduty and taxesinvolved whichever ishigher”
shall beinserted; and

(c) intheentryincolumn 3, for thefigures“79& 131", thefigures,
letters, commas and word “ 79, 79A, 131 and 131 A” shall be
substituted;

against serial N0.47,—

(@) intheentryincolumn?2,—

(i) after theword “goods’; occurring for thefirst time, the
words “aongwith the custodian of the goods” shall be

inserted; and

(i) after the word “confiscation” the words “and upon
conviction by a Special Judge be further liable to
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imprisonment for aterm not exceeding fiveyears’ shall

be inserted; and

(b) intheentryincolumn 3, after figure“ 79" theword, figureand

letter “and 79A" shall be added;

(vi) against serial No.63, intheentry in column 2,—

(a) after the word “person” the words “including the custodian

and theinland carrier” shall be inserted;

(b) after theword “rupees’ the words “ or five times the amount
of duties and taxes involved whichever is higher and upon
conviction by a Special Judge befurther liabletoimprisonment
for aterm not exceeding two years’ shall be inserted; and

(c) after the word “committed” the words “and the conveyance

illegally carrying such goods’ shall beinserted;
(vii) against serial N0.66,—

(@) intheentryincolumnl,—

(i) aftertheword“export” thewords" or goodsdeclaration”

shall beinserted; and

(i) fortheword and figure“section 131" thewords, figures
and letter “ sections 131 and 131 A” shall be substituted;

and

(b) intheentryincolumn2,—

(i) after theword “conveyance’ the words “aongwith the

custodian” shall be inserted; and

(i) for the words “one thousand rupees for every package
of such goods’ thewords* one hundred thousand rupees
and upon conviction by a Special Judge befurther liable
to imprisonment for aterm not exceeding two yearsand
the conveyanceinvolved shall beliableto confiscation”

shall be substituted; and

(c) intheentryincolumn 3, after thefigure® 131" theword, figure

and letter “and 131A” shall be added;
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(viii)

(i)

)

against serial No. 67, inthe entry in column 1, after the word
“export” the words “or goods declaration” shall be inserted;

against serial No. 85,— intheentry in column 1,—

(@) inclause (a) for the words “molests or assaults any person
duly engaged”’ the words and commas “falsely accuses or
implicates, threatens, molestsor assaultsan official of Customs
or any person while duly engaged or subsequently” shall be
substituted; and

(b) in clause (b), after the word “thing”, occurring for the first
time, the words and commas “required in an inquiry,
investigation, audit of goods’ shall beinserted; and

after serial No. 99 and the entries relating thereto in columns 1, 2
and 3 the following new serial numbers and the entries relating
thereto shall be added, namely:—

“100. If any person discloses, such person shall be 155H

publishesor otherwisedis- liable toa penalty not

seminates trade informa-  exceeding two hundred

tion of any person to any thousand rupees and on

other person except as conviction before a

authorized; Specid Judgetoimprison-
ment for aterm not ex-
ceeding three years or
both.

101. Unauthorized accessto or such person shall be 155-I
improper useof theCustoms  liable to a penalty not
Computerized System by  exceeding two hundred
any person. thousand rupees and on

conviction before a
Specid Judgetoimprison-
ment for aterm not ex-
ceeding three years or
both.

102. If any person interferes such person shall be 155-J
with the Customs Com- liable toa penalty not
puterized System. exceeding two hundred

thousand rupees and on
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103. Unauthorized use of unique
user identifier by any
person.

104. If any person,—

(@)

(b)

fails to operate any

mechanical or elec-

tronic device, when

requested by a Customs
officer, on which any
records are, or informa-
tionis, stored for the
purpose of enabling the
Customs officer to
obtain those records or
that information; or

with intent to defeet the
purposes of this Act,
destroys, alters, or con-
ceals any book, docu-
ment, or record required
to be kept under this
Act, or sendsor attempts
to send out of Pakistan
any such book, docu-
ment, or record.

conviction before a
Specid Judgetoimprison-
ment for aterm not ex-
ceeding two years or
both.

such person shall be
liable to a penalty not
exceeding one hundred
thousand rupees.

such person shall be
liable to a penalty not
exceeding one hundred
thousand rupees.

such person shall be
liable to a penalty not
exceeding two hundred
thousand rupees and on
conviction before a
Specid Judgetoimprison-
ment for aterm not ex-
ceeding two years or
both.

155K

155P7;

(31) insection 174, after theword “export”, thewords* or goods declaration”

shall beinserted;
(32) insection 194-A in sub-section (1), in clause (@), for word and figure
“section 179” the words “this Act” shall be substituted;
(33) insection 194-C, in sub-section (4), for thewords* one hundred thousand
rupees’ the words “five hundred thousands rupees shall be substituted;
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(34)

(35)

(36)

(37)

in section 195,—

() inthemargina heading, thewords" of Customs” shall be omitted;
and

(i) insub-section (1), after theword “ Customs’, thewords and brackets
“or the Collector of Customs (Adjudication)” shall beinserted;

in section 200, for thefull stop at the end, acolon shall be substituted and
thereafter following proviso shall be added, namely:—

“Provided that at customs-stations with the operational Customs
Computerized System all the above functions shall be performed by the
custodian of the cargo and the importer shall bear all expenses.”;

in section 207,—

(@) forthewords*“asan agent” the words*“on behalf of any principal”
shall be substituted; and

(b) after the word “rules’ at the end, the words “as a customs agent”
shall be added;

for section 208, thefollowing shall be substituted, namely:—

“208. Person to produce authority if required.— (1) When any person

licensed under section 207 applies to any officer of Customs for
permission to transact any specified businesswith him on behalf of
any principal, such officer may require the applicant to produce a
written authority from the principal on whose behalf such business
isto betransacted, and in default of the production of such authority
refuse such permission.

(2) Wherethe principal chooses to transact business directly without
using an agent licensed under section 207, he may do so himself or
may authorize an employee or representative that may transact
business generally at the customs-port, airport or land customs-
station or customhouse for such principal:

Provided that the appropriate officer may refuse to recognize
such an employee or representative unless such a person produces
an authority inwriting duly signed by the principal.”;
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(38)

(39)

(40)

for section 209, thefollowing shall be substituted, namely:—

“209.

(2)

3)

Liability of principal and agent.— (1) Subject to the provisions
of section 207 and 208, anything which the principal isrequired or
empowered to do under this Act may be done by any person
expressly authorized by the principal for the purpose.

Wherethis Act requires anything to be done by the principal and if
any such thing isdone, by an employee or representative expressly
authorized by the principal under sub-section (2) of section 208,
unless the contrary is proved, shall be deemed to have been done
with the knowledge and consent of such principal so that in any
proceedings under this Act, the principal shall be liable as if the
thing had been done by himself.

When any customsagent isexpressy authorized by the principal to
be his agent under sub-section (1) of section 208 in respect of such
goods for all or any of the purposes of this Act, such agent shall,
without prejudice to the liability of the principal, be deemed to be
the principal of such goods for such purposes;

Provided that where any duty is not levied or is short-levied
or erroneously refunded on account of any reason other than willful
act, negligence or default of the agent, such duty shall not be
recovered from the agent.”;

for section 211, thefollowing shall be substituted, namely:—

“211.

Principals and agents to maintain records.—All principals and
agents transacting business under this Act, except those importing
or exporting goodsfor bonafide private or personal purposes, shall,
for a period of not less than five years maintain records in such
form as the Board may, by notification in the official Gazette,

specify.”;

insection 215,—

(@)

in clause (b), for the full stop, at the end, the semi-colon and word
“; or” shall be substituted; and
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(b) after clause (b), amended as aforesaid, the following new clause
shall be added, namely:—

“(c) incase of electronic orders, decisions, notices or summons,
when these have been sent to the recipient from the Customs
Computerized System.”; and

(41) insection 217, insub-section (1), after theword “rules’, at the end, the
words*“and notwithstanding anything in any other law for thetimebeing
inforce no investigation or enquiry shall be undertaken or initiated by any
governmental agency against any officer or official for anything donein
hisofficial capacity under thisAct, rules, instructions or directions made
or issued thereunder without the prior approval of the Central Board of
Revenue’ shall be inserted.

(42) Theamendmentsset out inthe Scheduleshall bemadeinthe First Schedule
to the Customs Act, 1969 (IV of 1969).

6. Amendment of the Ordinance XVII of 1969.—The following further
amendments shall be made in the Securities and Exchange Ordinance, 1969 (XV1I
of 1969), namely:—

(1) insection?2,insub-section(1),—

(a) after clause (cb), thefollowing new clause shall be inserted,
namely:—

“(cc) “Commodity Exchange” means a company that provides or,
proposesto provide, the physical facilitiesnecessary for trading
in Commodity Futures Contracts;”; and

(b) inclause(l), insub-clause (i), after theword “ contract” the comma
and words “, forward or futures contract” shall be inserted;

(2) insection8,insub-section (2), for thefull stop, at theend, acolon shall be
substituted and thereafter thefollowing proviso shall be added, namely:—

“Provided that business may be transacted in a delisted security for
a period which may extend to six months in such manner as the
Commission may direct.”; and

(3) after section 32C, thefollowing new section shall beinserted, namely:—

“32D. Regulation of business of Commodity Futures Contract.—The
businessrelating to Commodity Futures Contract shall beregulated
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in such manner and on payment of such fees and charges as may
be prescribed.”.

7.  Amendment of the Ordinance XLVII of 1984.—In the Companies
Ordinance, 1984 (XLVII of 1984), in section 181, inthe proviso, for theword “ unless’
theword “if” shall be substituted.

8. Amendment of section 7, Act V of 1989.—In the Finance Act, 1989,
insection 7,—

(@) insub-section (1), inthe Explanation,—

() inclause(a), for the words, comma, figures and brackets“Income
Tax Ordinance, 1979 (XXXI of 1979)” thewords, comma, figures
and brackets“Income Tax Ordinance, 2001 (XL1X of 2001)” shall
be substituted; and

(i) inclause(b), for the words, comma, figures and brackets“Income
Tax Ordinance, 1979 (XXXI of 1979)" the words, figures and
brackets “Income Tax Ordinance, 2001 (XLIX of 2001) except a
local authority” shall be substituted;

(b) insub-section (7), for thewords, figures and brackets“ section 32 of the
Wealth Tax Act (XV of 1963)” the words, figures and brackets “ Part 1V
of Chapter X of Income Tax Ordinance, 2001 (XLIX of 2001)” and for
the word “Act” appearing at the end, the word “Ordinance”; shall be
substituted; and

(c) in sub-section (8A), for the words “Wealth Tax” the words “Income
Tax” shall be substituted;

9. Amendment in Sales Tax Act, 1990.—The following further
amendments shall be made in the Sales Tax Act, 1990, namely :—

(1) Insection2,—

(@) inclause (27), after the word “manufacturer” the words “or the
importer” shall beinserted;

(b) inclause(28),—

() the words “not being a manufacturer or producer or an
importer”, shall be omitted; and
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2

3

(i) for the “semicolon”, at the end, a colon shall be substituted
and thereafter the following proviso shall be added, namely:

“Provided that any person, who combines the
businessof import and retail or manufactureor production
with retail, shall notify and advertise wholesale prices
and retail prices separately, and declare the address of
retail outlets, and histotal turnover per annum shall be
taken into account for the purposes of registration under
section 14.7;

(c) in clause (33), the words “in furtherance of business’ shall be
omitted;

(d) inclause (35), after the word “goods”’, the words “or rendering of
services on which sales tax has been levied under the respective
ordinance and use of goods acquired for private purposesor for the
manufacture of exempt goods without making supply” shall be
inserted;

(e) inclause(41), thewords“in Pakistan” shall be omitted; and

(f) inclause(44), the words “made in Pakistan” shall be omitted;

insection 3,—
(@) thewords“inPakistan”, wherever occurring, shall be omitted; and
(b) insub-section (1A), inthe proviso,—

(i) in clause (2), for the words, comma, figures and brackets
“under the Income Tax Ordinance, 1979 (XXXI of 1979) but
has deducted income tax at source under sub-section (4) of
section 507, the words and figures “under the Income Tax
Ordinance, 2001 (XLIX of 2001) but has deducted income
tax at source under section 153" shall be substituted; and

(i) inclause(3), in sub-clause (iv) after the word “products’ the
words “excluding asphalt, bitumen and lubricants all sorts’
shall beinserted;

insection 3A,—
(@) insub-section(1),—

(i) fortheword “five” theword “twenty” shall be substituted;
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(4)

Q)
(6)

(7)

(i) in the second proviso, for the word “rule”’, at the end, the
word “section” shall be substituted; and

(b) insub-section (3),—

() for the word “five” the word “twenty” shall be substituted;
and

(i) thewords*subject to the condition that he shall not thereafter
be entitled to be de-registered until the expiry of two years
from the date of such registration” shall be omitted;

in section 3AA, in sub-section (4) the commaand words*“, subject to the
condition that he shall not thereafter be entitled to be de-registered until
theexpiry of two yearsfrom thedate of suchregistration” shall be omitted;
in section 5, in clause (a) the words “in Pakistan” shall be omitted;

in section 6,—

(@) insub-section (2), thewords“in Pakistan”, shall be omitted; and
(b) insub-section (3), thewords “ made in Pakistan”, shall be omitted;
insection 7,—

(@) insub-section(1),—

(i) aftertheword, “tax” occurring for thefifth time, the commas
and words “, excluding the amount of further tax,” shall be
inserted; and

(i) for thefull stop, at the end, a colon shall be substituted and
thereafter the following proviso shall be added, namely:—

“Provided that the taxpayer may adjust input tax paid on
the purchases in the immediate three preceding tax periods
from the output tax subject to the condition that the taxpayer
specifiesthereasonsfor such delayed input tax adjustment in
therevised salestax return for such period or in the return for
theimmediately succeeding tax period.”;
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(b) insub-section (2),—
() inclause(i),—
(@) thewords"“in Pakistan” shall be omitted; and

(b) after thewords, “invoice”, the words “in his name and
bearing hisregistration number,” shall beinserted; and

(i) forclause(ii), thefollowing shall be substituted, namely:—

“(ii) incase of goodsimported into Pakistan, he holdsbill of
entry or goods declaration in his name and showing his
salestax registration number, duly cleared by the customs
under section 79 or section 104 of the Customs Act,
1969 (1V of 1969);”

(8) after section 7, the following new section shall beinserted, namely:—

“7A. Levy and collection of tax on specified goods on value
addition.—Notwithstanding anything contained in this Act or the
rules made thereunder, the Federal Government may specify, by
notification in the official gazette, that salestax chargeable on the
supply of goodsof such description or classshal, with such limitations
or restrictions as may be prescribed, be levied and collected on the
difference between the value of supply for which the goods are
acquired and the value of supply for which the goods, either in the
same state or on further manufacture, are supplied.”;

(99 insection1l,—
(8 insub-section (4), intheproviso, —

(i) for the word “forty-five” the word, “ninety” shall be
substituted; and

(i) forthewords*an officer of SalesTax”, theword“the Collector
or, as the case may be, Collector (Adjudication)” shall be
substituted; and

(b) after sub-section (4), thefollowing new sub-section shall be added,
namely:—

“(5 Notwithstanding anything in sub-section (1), wherearegistered
personfailstofileareturn, an officer of Sales Tax Department,
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not bel ow therank of Assistant Collector, shall subject to such
conditions as specified by the Central Board of Revenue,
determinethe minimum tax liability of theregistered person.”;

(10) insection 13, sub-section (2), in clause () thewords, “in Pakistan” shall
be omitted;

(11)  insection 14, sub-section (1), clause (ii), for the word “five” the word
“twenty” shall be substituted;

(12) section 16 shall be omitted;

(13) Insection 18—

(@) sub-section (2), shall be omitted; and
(b) insub-section (3), the proviso shall be omitted;

(14) insection 19, after thewords, “registered”, “registration” and “register”
wherever occurring, the words, “or enrolled”, “or enrollment” and “or
enroll” shall respectively beinserted;

(15) insection21,—

(8) in sub-section (2), for the figure and letter “3A” the figure “14”
shall be substituted;

(b) insub-section (3), for the words and figures, “continue to file the
return under section 26 till his registration is cancelled by the
Callector”, the commas, wordsand figure*, upon compl etion of the
audit, which may have been initiated upon his application for
deregistration, discharge any outstanding liability which may have
been raised therein by filing afinal return under the provision of
section 28” shall be substituted ; and

(c) in sub-section (4), for the full stop, at the end, a colon shall be
substituted and thereafter the following provisos shall be added,
namely:—

“Provided that in cases where the Collector is satisfied
that aregistered personisfound to haveissued fakeinvoices,
evaded tax or has committed tax fraud, he may blacklist such
person or suspend his registration or as the case may be,
enrolment pending further inquiry:
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Provided further that order suspending registration,
enrolment or blacklisting such registered or enrolled person,
shall beinwriting and copy thereof shall be communicated to
the registered or enrolled person, as the case may be, and
show cause notice for recovery of evaded amount of tax and
de-registration or de-enrollment may be issued within ninety
daysof completion of inquiry.”;

(16) in section 22, for sub-section (3), the following shall be substituted;
namely.—

‘3

The Board may, by notification in the official gazette, prescribethe
procedure or software for electronically maintenance of records,
filing of sales tax returns or refunds and for any other matter or
approve any software for electronic maintenance of records and
filling of returns or refunds by aperson or class of such persons.”;

(17) section 25, shall be numbered as sub-section (1) of that section and after
sub-section (1), numbered as aforesaid, the following new sub-sections
shall be added, namely:—

“(2)

©)

The officer of Sales Tax, on the basis of the record, obtained under
sub-section (1), may, once in ayear, conduct audit:

Provided that in case the Collector hasinformation or sufficient
evidence showing that such registered person is involved in tax
fraud or evasion of tax, he may authorize an officer of salestax, not
below the rank of Assistant Collector, to conduct an inquiry or
investigation under section 38.

The Assistant Collector (Audit), shall issue audit observation pointing
out the contraventions of the Act or rules, as the case may be, and
the amount of tax evaded therein, on the basis of scrutiny of such
records, as prescribed under the Act or rulesor in any other manner
by the Board. The registered person may, within aperiod of fifteen
daysof thereceipt of audit observation, submit hispoint of view in
writing.
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(4)

Q)

If, within the period prescribed in sub-section (3), no reply isreceived
or the reply furnished by the registered person is found
unsatisfactory, the Assistant Collector shall issue an audit report
specifying the amount of tax or charge that has not been levied or
has been short levied or has been erroneously refunded or any
other violation of any provision of Act or rules made thereunder.

Notwithstanding the penalties prescribed in section 33, if aregistered
person wishesto deposit the amount of tax short paid or amount of
tax evaded along with additional tax voluntarily, whenever it comes
to his notice, before receipt of notice of audit, no penalty shall be
recovered from him:

Providedif aregistered person wishesto deposit the amount
of tax short paid or amount of tax evaded along with additional tax
during the audit, or at any time before issuance of show cause
noticein lieu of the audit report, he may deposit the evaded amount
of tax, additional tax under section 34, and twenty-five per cent of
the penalty payable under section 33:

Provided further that if aregistered person wishesto deposit
the amount of tax short paid or amount of tax evaded along with
additional tax after issuance of show cause notice, he shall deposit
the evaded amount of tax, additional tax under section 34, and full
amount of the penalty payable under section 33 and thereafter, the
show cause notice, shall stand abated.”;

(18) insection 26, after sub-section (2), thefollowing new sub-sections shall
be added, namely:—

‘(3

(4)

A registered person may filearevised returnto correct any omission
or wrong declaration madein areturn filed under sub-section (1) or
sub-section (2).

Notwithstanding the penalties prescribed in section 33, if aregistered
person wishesto filerevised return voluntarily a ong with deposit of
the amount of tax short paid or amount of tax evaded along with
additional tax, whenever it comes to his notice, before receipt of
notice of audit, no penalty shall be recovered from him:

Provided that in casethe registered person wishesto deposit
the amount of tax as pointed out by the officer of sales tax during
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(19)

the audit, or at any time before issuance of the show cause notice
inlieu of the audit report, he may deposit the evaded amount of tax,
additional tax under section 34, and twenty-five per cent of the
penalty payable under section 33 along with the revised return:

Provided further that in case the registered person wishes
to deposit the amount after issuance of show cause notice, he shall
deposit the evaded amount of sales tax along with the amount of
further tax as per provision of sub-section (1A) of section 3, if
applicable, additional tax under section 34, and full amount of the
leviable penalty under section 33 along with the revised return and
thereafter, the show cause notice, shall stand abated.”;

insection 26A, after sub-section (6), thefollowing new sub-sections shall
be added, namely:—

‘(1

(8)

Anenrolled person may filearevised return to correct any omission
or wrong declaration madein areturn file under sub-section (1) or
sub-section (6).

Notwithstanding the penalties prescribed in section 33, if aenrolled
person wishestofilerevised return voluntarily a ong with deposit of
the amount of tax short paid or amount of tax evaded along with
additional tax, whenever it comes to his notice, before receipt of
notice of audit, no penalty shall be recovered from him:

Provided that in case the enrolled person wishesto deposit
the amount of tax as pointed out by the officer of Sales Tax during
the audit, or at any time before issuance of the show cause notice
inlieu of the audit report, he may deposit the evaded amount of tax,
additional tax under section 34, and twenty-five per cent of the
penalty payable under section 33 along with the revised return:

Provided further that in case the enrolled person wishesto
deposit the amount after issuance of show cause notice, he shall
deposit the evaded amount of sales tax along with the amount of
further tax as per provision of sub-section (1A) of section 3, if
applicable, additional tax under section 34, and full amount of the
leviable penalty under section 33 along with the revised return and
thereafter, the show cause notice, shall stand abated.”;
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(20) insection 26AA, after sub-section (2), the following new sub-sections
shall be added, namely:—

‘3

(4)

A registered retailer may filearevised return to correct any omission
or wrong declaration madein areturn filed under sub-section (1) or
sub-section (2).

Notwithstanding the penalties prescribed in section 33, if a
registered retailer wishes to file arevised return voluntarily along
with deposit of theamount of tax short paid or amount of tax evaded
along with additional tax, whenever it comes to his notice, before
receipt of notice of audit, no penalty shall be recovered from him:

Providedthat in casetheregistered retailer wishesto deposit
the amount of tax as pointed out by the officer of Sales Tax during
the audit, or at any time before issuance of the show cause notice
inlieu of theaudit report, he may deposit the evaded amount of tax,
additional tax under section 34, and twenty-five per cent of the
penalty payable under section 33 along with the revised return:

Provided further that in case the registered retailer wishes
to deposit the amount after issuance of show cause notice, he shall
deposit the evaded amount of sales tax along with the amount of
further tax as per provision of sub section (1A) of section 3, if
applicable, additional tax under section 34, and full amount of the
leviable penalty under section 33 along with the revised return and
thereafter, the show cause notice, shall stand abated.”;

(21) insection33,—

(@)

(b)

insub-section (1), for full stop, at the end, acolon shall be substituted
and thereafter the following proviso shall be added, namely:—

“Provided that in casea person filesareturn within fifteen
days of the due date, he shall pay a penalty of one hundred rupees
for each day of default.”; and

after sub-section (6), thefollowing new sub-section shall beinserted,
namely:—

“(6A) A registered or enrolled person or retailer who without any

reasonable causefailsto comply with the provisions of section
25, shall pay, —

(@) forfailingto producetherecord on receipt of first notice,
apenalty of two thousand five hundred rupees;



PaRT 1]

THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003 53

(22)

(23)

(24)

(b) for failing to produce the record on receipt of second
notice, a penalty often thousand rupees; and

(c) forfailingto producetherecord onreceipt of third notice,
apenalty of fifty thousand rupees.”;

insection 34, in sub-section (1), for theword “two”, theword “one” shall
be substituted;

in section 36,—

(@)

(b)

in sub-section (3), inthe proviso,—

(i) for the word, “forty-five” the word, “ninety” shall be
substituted; and

(i) forthewords"an officer of SalesTax”, theword“the Collector
or, as the case may be, Collector (Adjudication)” shall be
substituted;

in sub-section (3), inthe proviso, for thefull stop, at theend, acolon
shall be substituted and thereafter the following further proviso shall
be added, namely:—

“Provided further that where a registered or enrolled personis
served with audit observation, the period of,—

(i) fiveyears prescribed in sub-section (1); and
(i) threeyears prescribed in sub-section (2),
for the issuance of show cause notice shall be treated as extended

fromthedate of serving of audit observation(s) to the date of issuance
of show cause notice.”;

in section 37A, sub-section (1), for the words, “may arrest such person”
the words, “may cause arrest of such person” shall be substituted;

(25) after section40A, thefollowing new section shall beinserted, namely:—

“40B. Posting of Sales Tax Officer.— Subject to such conditions and

restrictions, asdeemed fit toimpose, the Central Board of Revenue,
may post Officer of Sales Tax to the premises of registered person
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(26)

(27)

or class of such personsto monitor production, sale of taxable goods
and the stock position:

Provided that if aCollector, onthe basisof materia evidence,
hasreason to believethat aregistered personisinvolvedin evasion
of salestax or tax fraud, he may, by recording the reason in writing,
post an Officer of Sales Tax to the premises of such registered
person to monitor production or sale of taxable goods and the stocks
position.”;

in section 45A ,—

(@)

(b)

in the marginal note, for the words “and Collector” the comma,
words and brackets “, Collector and Collector (Adjudication)”
shall be substituted;

for sub-section (4), thefollowing shall be substituted, namely:—

“(4) TheCollector or Collector (Adjudication), may, in respect of

any case decided by an officer subordinate to him, exercise
all or any of the powers of the Board specified in sub-section

(1.7

insection 45-B, in sub-section (4),—

(@)

(b)

(c)

(d)

for the words “the tax demanded and the penalty imposed”, the
figure and words “15% of the principal amount of tax” shall be
substituted;

in first proviso, the words “demanded or the penalty”, shall be
omitted;

in second proviso, thewords*“demanded or penalty imposed”, shall
be omitted; and

in the second proviso, for the full stop, at the end, a colon shall be
substituted and after the said proviso:

“Provided aso that such interim order or orders, as the
case may be, dispensing with deposit of tax as hereinbefore
prescribed shall cease to have effect on the expiration of a total
period of six months following the day on which the first interim
order is made, unless the case is finally decided, or the interim
order iswithdrawn by the Collector of SalesTax (Appeal) earlier.”;
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(28)

(29)

(30)

insection 46, in sub-section (4), inthefirst proviso, for thefull stop, at the
end, acolon shall be substituted and thereafter thefollowing further proviso
shall be added, namely:—

“Provided further that such interim order or orders, as the case
may be, shall cease to have effect on the expiration of atotal period of
six months following the day on which the first interim order is made,
unlessthe caseisfinaly decided, or theinterim order iswithdrawn by the
Appellate Tribunal earlier.”;

in section 46, after sub-section (8), the following new sub-section shall
be added, namely:—

“(9) The Chairman or any other member of the Appellate Tribunal

authorized in thisbehdf by the Chairman may, sitting singly, dispose
of any case which has been allotted to the bench of which he is
member where —

(@) inany disputed case, other than acase wherethe determination
of any question having arelation to the rate of salestax or to
the value of taxable goods for purposes of assessment isin
issue or is one of the points in issue, the difference in tax
involved or thetax involved; or

(b) the amount of fine or penalty involved; does not exceed five
hundred thousand rupees.”;

insection47,—

(@) in sub-section (6), for the word “Notwithstanding”, the words,
brackets, letter and figure “Subject to sub-section (6A) and
notwithstanding” shall be substituted; and

(b) after sub-section (6), thefollowing new sub-section shall beinserted,
namely:—

“(6A) Whererecovery of tax has been stayed by the High Court by
an order, such order shall ceaseto have effect onthe expiration
of a period of six months following the day on which it is
made unlessthe appeal isdecided, or such order iswithdrawn,
by the High Court earlier.”;
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(31) insection47A,—

(32)

(33)

(@)

(b)

in sub-section (1), —

() inclause (a) after the semicolon, at the end, the word “and”
shall be added;

(i) inclause(b), for theword and semicolon “and;” acolon shall
be substituted;

(@iii) in clause (c), the words and colon “a Member of the
Board:”, shall be omitted;

(iv) the brackets, letter, words and colon “(c) a Member of the

Board:” shall be omitted; and

(v) in proviso after the word “by” the words “or is sub judice
before” shall be inserted; and

in sub-section (4), for the full stop, at the end, a colon shall be
substituted and thereafter the following proviso shall be added,
namely: —

“Provided that a unanimous recommendation of the committee
shall be binding on the Board and the applicant.”;

in section 58,—

(@)

(b)

(c)

inmarginal note, after theword, “companies’ thewords* or business
enterprises’ shall be inserted;

after the word “company”, wherever occurring, the words “or
business enterprise” shall be inserted; and

for the words, “director of” the words “owner of, or partner in, or
director of,” shall be substituted;

for section 73, thefollowing shall be substituted, namely:—

“73.

Certain transactions not admissible— Notwithstanding anything
contained in this Act or any other law for the time being in force,
payment of the amount of sales tax excluding utility bills for a
transaction exceeding value of twenty-five thousand rupees shall
be made by a banking instrument showing transfer of the amount
of salestax in favour of supplier or the Collector of Sales Tax, as
the case may be, from the specified bank account of the buyer to
the specified bank account of the supplier or to the specified sales
tax head of account, as the case may be. The buyer and seller shall
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not be entitled to claim input tax credit, adjustment or deduction, or
refund, repayment or draw-back or zero-rating of tax under this
Act if the payment of the amount of sales tax is made or received
otherwise than in the manner herein prescribed.”;

(34) after section 74, the following new section shall be added, namely:—

“75.  Application of the provisions of Act IV of 1969 to Sales Tax.—
The Federal Government may, by notification inthe official Gazette,
declare that any of the provision of the Customs Act, 1969 (IV of
1969), relating to the levy of , and exemption from, customs duties,
draw-back of duty, warehousing, confiscation, and procedurerelating
to offencesand appeal sshall, with such modificationsand aterations
as it may consider necessary or desirable to adapt them to the
circumstances, be applicablein regard to like mattersin respect of
the tax imposed by section 3.”;

(35) intheSixth Schedule—
() against seria No. 3incolumn (1), in column (2), —

(a) forthewords”Unprocessed foodstuff” the word“Foodstuff”
shall be substituted;

(b) forclause(iv),the following shdl be substituted, namely:—

“(iv)  Fresh, liquid and dried milk, without addition of sugar or
any other sweetening matter whether packed or not;
milk preparations obtained by replacing one or more of
the constituents of milk by another substance, whether
or not packed for retail sale, falling under Heading
No. 19.01 of the First Schedule to the Customs Act,
1969 (IV of 1969); plain yogurt excluding packaged or
sold under trade mark or brand name;”;

(i) against serial No. 4incolumn (1), incolumn (2) thefollowing entries
and the entries relating thereto in column (3) shall be omitted,

namely:—

“ Soyabean. 12.01
Rape-seed. 12.05
Sunflower seeds. 12.06
Palm nuts and kernels. 1207.1000
Safflower seeds. 1207.6000

Canola seed 12.05";
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(i)

(iv)

v)

(Vi)

(vii)

(viii)

(i)

()

against serial No. 6 in column (1), in the entry in column (2), after
theword “oil”, occurring for thefist time, thewords* obtained from
thelocally produced seeds,” shall be inserted;

against serial No. 22, in column (2),—

(@) for thecomma, occurring for the fourth time, the word “and”
shall be substituted; and

(b) thewords*“and similar documentsof title” shall be omitted;

against serial No. 29 in column (1), in the entry, in column (2), for
the words “and trucks’ the commas, letters, figures, and brackets
“trucks and vehicles falling under PCT heading 87.04 of the First
Scheduleto the Customs Act, 1969 (1V of 1969) specially modified
for mounting defence equipments’ shall be substituted;

against serial No. 42 in column (1), in the entry in column (2), the
words*“in Pakistan”, shall be omitted:;

against serial No. 43 in column (1), for the entry in column (2), the
following shall be substituted, namely:—

“Raw materialsand intermediary goodsor servicesif used
by the sale tax registered manufacturer, himself in the manufacture
of goods subject to salestax.”;

Seria No. 58incolumn (1), and the entriesrel ating thereto in columns
(2) and (3), shall be omitted;

against serial No. 59 in column (1), inthe entry in column (2),—

(@) thewords*“Import of artificial” theword “Artificial” shall be
substituted;

(b) after the word “diaysis’, occurring for the second time, the
following words and comma “double lumen catheter for
dialysis, catheter for rend failure patient and peritoneal didysis
solution and angioplasty equipment (balloons, catheters, wires
and stents),” shall beinserted; and

after the serial No. 59 in column (1) and the entriesrelating thereto
in columns(2) and (3), thefollowing new serial number and entries
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relating thereto shall be added, namely:—

“60 Supply of fixed assets against Respective
which input tax adjustment is not headings’;
availableunder a notification issued
in terms of clause (b) of sub-section
(1) of section 8 of the Sales Tax Act,

1990.

10. Amendments of section 12, Act XI1 of 1991.—In the Finance Act,
1991 (XII of 1991), in section 12, after sub-section (8), the following new sub-
sections shall beinserted, namely :(—

“(8A)

(8B)

The provisions of sub-section (7) and sub-section (8) shall not apply,
where—

(@)

(b)

(c)

(d)

no order under sub-section (6) has been passed and the return,
notwithstanding anything contained in sub-section (3), is filed
between thefirst day of July, 2003, and thethirtieth day of September,
2003, both daysinclusive, and the tax due under sub-section (5) is
paid alongwith the return; or

the tax due under sub-section (5) is paid between the first day of
July, 2003, and the thirtieth day of September, 2003, both days
inclusive, on the basis of the return filed prior to first day of July,
2003, provided that no order under sub-section (6) has been passed
in respect of the said return; or

the appeal or revision or rectification filed under sub-section (10)
pending decision is withdrawn by the company and the tax due
under sub-section (5) stands paid by thethirtieth day of June, 2003,
or ispaid between thefirst day of July, 2003, and thethirtieth day of
September, 2003, both daysinclusive; or

the company has not filed an appea or revision or rectification
under sub-section (10) against an order passed under sub-section
(6) and has paid the tax due under sub-section (5) by the thirtieth
day of September, 2003.

Notwithstanding anything contained in sub-section (8A), any amount of
penalty or additional tax paid by thethirtieth day of June, 2003, shall not
be refunded.”
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11. Amendment of the Act XLII of 1997.—The following further
amendments shall be madein the Securities and Exchange Commission of Pakistan
Act, 1997 (XLII of 1997), namely:—

(1) insection5, after sub-section (4), thefollowing new sub-section shall be
added, namely:—

“(5) Noact or proceeding of the Commission shall beinvalid by reason
only of the existence of avacancy in, or defect in the constitution of
the Commission.”;

(2) insection 20, insub-section (4),—

(@) in clause (b), after the word “Exchange” the comma and words
“, Commodity Exchange” shall beinserted;

(b) inclause (t), theword “and” shall be omitted;

(c) inclause (u) for the full stop, at the end, the semicolon and word
“; and” shall be substituted; and

(d) after clause (u), amended as aforesaid, the following new clause
shall be added, namely:—

“(v) promoting and regulating development of Private Pension
Schemes and Funds;”; and

(3) insection 28, thecommasandwords”, with the approval of the Board,”
shall be omitted.

12.  Amendment of the Income Tax Ordinance, XLI1X of 2001.—The
following further amendments shall be made in the Income Tax Ordinance, 2001
(XLIX of 2001), namely:—

(1) insection2,—

(@) inclause(2) after theword“to” thewords* distribution or payment
of” shall be inserted;

(b) inclause(1A), insub-clause(c), after theword “ Pakistan”, occurring
for second time, thewords, commaand figure“ on or beforethirtieth
day of June, 2004” shall be inserted;

(c) inclause(19),insub-clause(e), after theword “company”, occurring
for thefirst time, thewords, comma, figuresand brackets* as defined
in the Companies Ordinance, 1984 (XLVII of 1984)” shall be
inserted;
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(d) inclause(24),thewords” by the Federal Government inthe official
Gazette asafinancia institution” at the end, shall be omitted,;

(e) inclause(29), —

(i) aftertheword*collection”, thewords*“ or deduction”, shall be
inserted;

(i) after the figure and comma “234,” the words “any amount
treated as income under any provision of this Ordinance”,
shall beinserted;

(iii)  theword “domestic” shall be omitted; and

(f) inclause(35A), for thewords" set up by the Investment Corporation
of Pakistan or by an investment company” the words “registered
or approved by the Securities and Exchange Commission of
Pakistan” shall be substituted;

(9) inclause(4l),—

() in clause (a), after the word and comma “workshop,” the
wordsand commas* premisesfor soliciting orders, warehouse,
permanent sales exhibition or sales outlet,” shall be inserted;

(i) after sub-clause (b), the following new sub-clause shall be
inserted, namely:—

“(ba) anagricultural, pastoral or forestry property;”;

(iii) in sub-clause (d), the comma and words “, but only where
activities of that nature continue for the same or a connected
project within Pakistan for a period or periods aggregating
morethan ninety dayswithin any twelve-month period” shall
be omitted;

(h) after clause (44), the following new clause shall be inserted,
namely:—

“(44A) “principal officer” used with reference to a company or
association of personsincludes—

(@) adirector, a manager, secretary, agent, accountant or
any similar officer; and
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(b) any person connected with the management or
administration of the company or association of persons
upon whom the Commissioner has served a notice of
treating him asthe principal officer thereof;”;

() in clause (46), for the word “means’, the words and comma
“whether payable or receivable, means’ shall be substituted; and

() inclause (47),—

(@ in sub-clause (a), after the word “Government”, the words
“or Provincia Government” shall be added; and

(b) after clause (a), amended as aforesaid, the following new
clause shall beinserted, namely:—

“(ab) a company in which shares are held by a foreign
Government, or aforeign company owned by aforeign
Government.”;

(c) for sub-clause (c), the following shall be substituted,
namely:—

“(c) aunittrust whoseunitsarewidely availableto the public
and any other trust as defined in the Trusts Act, 1882
(11 of 1882);";

(2) insection4,—

(@) insub-section (3),in clause(c), thefigureand comma* 140,” shall
be omitted; and

(b) after sub-section (5), the following sub-section shall be added,
namely:—

“(6) Where, by virtue of any provision of this Ordinance, income
tax isto be deducted at source or collected or paid in advance,
it shall, asthe case may be, be so deducted, collected or paid,
accordingly;”;

(3) insectionb, insub-section (1), theword “resident” shall be omitted;
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(4)

()

(6)

(7)

insection 15,—

(@)

(b)

insub-section (1), for theword “in”, occurring for thefirst time, the
word “for” shall be substituted;

after sub-section (3), the following new sub-section shall be
inserted, namely:—

“(3A) Whereany amount isincluded in rent received or receivable

by any person for the provision of amenities, utilities or any
other service connected with the renting of the building, such
amount shall be chargeable to tax under the head “Income
from Other Sources.”;

insection 17, in sub-section (1), after clause (f) , thefollowing new clause
shall beinserted, namely:—

“(fa)

where the property is subject to mortgage or other capital charge,
the amount of profit or interest paid on such mortgage or charge;”;

in section 18, after sub-section (2), the following new sub-sections shall
beinserted, namely:—

‘3

Where alesser, being a scheduled bank or an investment bank or a
devel opment financeinstitution or amodarabaor aleasing company
has leased out any asset, whether owned by it or not, to another
person, any amount paid or payable by the said person in connection
with the lease of said asset shall be treated as the income of the
said lesser and shall be chargeable to tax under the head “Income
from Business’.

(4) Any amount received by a banking company or a non-banking
finance company, where such amount represents distribution by a
mutual fund out of itsincomefrom profit on debt, shall be chargeable
to tax under the head “Income from Business’ and not under the
head “Income from Other Sources™.”;

insection 21,—

(@ inclause(c),—

(i) for theword “until” the word “unless’ shall be substituted;
and

(i) after theword “has’ the words “paid or” shall be inserted;
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(8)

(9)

(10)

(12)

(12)

(13)

(b) inclause (d), after the word “limits’ the words “or in violation of
such conditions” shall beinserted; and

(c) inclause(l),fortheword“fees’, theword “feg’, shall be substituted;

insection 22, in sub-section (3), for theword “ derived” theword “ derive”
shall be substituted;

in section 23, in sub-section (5),—

(@) thewordsand comma*that isplant or machinery,” shall be omitted;
and

(b) in clause (c), for the words “that is acquired second hand” the
words “that has been used previously in Pakistan” shall be
substituted;

in section 24, in sub-section (11), in second paragraph, after the word
“copyright”, the commasand words*, trade mark, scientific or technical
knowledge, computer software, motion picture film, export
guotas, franchise, licence, intellectual property” shall beinserted;

in section 26, in sub-section (2),—

(@ in the first paragraph, after the word “activity”, the words
“undertaken in Pakistan” shall be inserted; and

(b) in the second paragraph after the word “research”, occurring for
the second time, thewords“ undertaken in Pakistan” shall beinserted;

insection 27, in clause (b), after theword “ Government” thewords“or a
Provincia Government” shall beinserted;

after section 29, the following new section shall beinserted, namely:—

“29A. Provision regarding consumer loans.—(1)A banking company

shall be allowed adeduction, not exceeding three per cent of income
for the tax year, arising out of consumer loans for creation of a
reserve to off-set bad debts arising out of such loans.
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(2) Where bad debt can not be wholly set off against reserve, any
amount of bad debt, exceeding thereserves shall be carried forward
for adjustment against the reserve for the following years.”;

(14) insection30,—
(@) insub-section(1),—

(i) after the word “ingtitution”, occurring twice, the words,
brackets and letters “or Non-Banking Finance Company
(NBFC) or modaraba’ shall be inserted;

(i) for the words “Non-bank Financia Institutions’ the words,
“Non-Banking Finance Company or modaraba’ shall be
substituted; and

(i) after the word “Pakistan”, at the end, the words “or the
Securities and Exchange Commission of Pakistan” shall be
added; and

(b) insub-section (2) after theword “institution”, occurring twice, the
words, brackets and letters “or Non-Banking Finance Company
(NBFC) or modaraba’, shall be inserted;

(15) insection32,—
(@) forsub-section (1), thefollowing shall be substituted, namely:—

“(1) Subject to this Ordinance, a person’s income chargeable to
tax shall be computed in accordance with the method of
accounting regularly employed by such person.”; and

(b) insub-section (4), for theword “notice”, theword “ order” shall be
substituted;

(16) in section 34, after sub-section (5), thefollowing shall be inserted,
namely:—

“(5A) Whereaperson hasbeen alowed adeduction in respect of atrading
liability and such person has derived any benefit in respect of such
trading liability, the value of such benefit shall be chargeableto tax
under head “Income from Business’ for the tax year in which such
benefit isreceived.”;
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(17) insection37,—

(@) after sub-section (4), thefollowing new sub-section shall beinserted,
namely:—

“(4A) Wherethe capital asset becomesthe property of the person—
(@) under agift, bequest or will;
(b) by succession, inheritance or devolution;

(c) adistribution of assets on dissolution of an association
of persons; or

(d) ondistribution of assets on liquidation of acompany,

thefair market value of the asset, on the date of itstransfer or acquisition
by the person shall be treated to be the cost of the asset.”; and

(b) insub-section (5), in clause (d), for the brackets, commas and words
“(including wearing apparel, jewelry, or furniture)” the brackets,
words figures “[excluding capital assets specified in sub-section
(5) of section 38]” shall be substituted;

(18) insection39,—
(@) insub-section(1),—

(i) after clause (f), the following new clause shall be inserted,
namely:—

“(fa) incomefrom provisionof amenities, utilitiesor any other
service connected with renting of building;”; and

(i) inclause (h), after theword “lottery” the commas and words
“, prize on winning a quiz, prize offered by companies for
promotion of sale” shall beinserted;

(b) insub-section (3), after theword “deposit” thewords “for issuance
of shares’ shall be inserted; and



PaRT 1]

THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003 67

(19)

(20)

(21)

(22)

(c) after sub-section (4), thefollowing new sub-sections shall be
inserted, namely:—

“(4A) Where—

(@) any profit on debt derived from investment in National
Savings Deposit Certificatesincluding Defence Savings
Certificate paid to a person in arrears or the amount
received includes profit chargeableto tax in the tax year
or years preceding the tax year in which it is received;
and

(b) asaresult the personis chargeable at higher rate of tax
than would have been applicable if the profit had been
paid to the person in the tax year to which it relates,

the person may, by noticeinwriting to the Commissioner, elect
for the profit to be taxed at the rate of tax that would have
been applicableif the profit had been paid to the personinthe
tax year to which it relates.

(4B) An élection under sub-section (4A) shall be made by the due
date for furnishing the person’s return of income for the tax
year in which the amount was received or by such later date
asthe Commissioner may allow by an order in writing.”;

insection 40,—
(@) insub-section (2), thewords“on the profit” shall be omitted; and

(b) in sub-section (3), the brackets, letter and word “(e) or” shall be
omitted;

in section 44, in sub-section (2), in clause (a), for the words “a non-
resident” the words “not aresident” shall be substituted;

in section 50, in sub-section (1), the brackets and words “(other than a
citizen of Pakistan)” shall be omitted;

section 51, shall be numbered as sub-section (1) of that section and after
sub-section (1), numbered as aforesaid, the following new sub-section
shall be added, namely:—

“(2) Where acitizen of Pakistan |eaves Pakistan during atax year and
remains abroad during that tax year, any income chargeable under
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the head “ Salary” earned by him outside Pakistan during that year
shall be exempt from tax under this Ordinance.”;

(23) insection 53, after sub-section (1), the following new sub-section shall
beinserted, namely:—

“(L A) Where any income which is exempt from tax under any provision

of the Second Schedule, such income, as may be specified in the
said Schedule and subject to such conditions as may be specified
therein, shall beincluded in thetotal income, however thetax shall
not be payable in respect of such income.”;

(24) insection54, for thefull stop, at the end, acolon shall be substituted and
thereafter the following proviso shall be added, namely:—

“Provided that any exemption from income tax provided in any

other law and in force on the commencement of this Ordinance shall
continueto be available unlesswithdrawn.”;

(25) insection 55, sub-section (2), shall be omitted;

(26) after section 59, the following new section shall beinserted, namely:—

“59A.

2

3

(4)

Limitations on set off and carry forward of losses—(1) In case
of an association of persons to which sub-section (3) of section 92
applies, any loss which cannot be set off against any other income
of the association of persons in accordance with section 56, shall
be dealt with as provided under sub-section (2) of section 93.

Nothing contained in section 57, section 58 or section 59 shall entitle
an association of persons, to which sub-section (3) of section 92
appliesto haveitsloss carried forward and set off thereunder.

In case of association of persons, to which sub-section (3) of section
92 does not apply, any loss of such association shall be set off or
carried forward and set off only against the income of the
association.

Nothing contained in section 56, 57, 58 or 59 shall entitle—

(@) any member of an association of personsto which sub-section
(3) of section 92 does not apply, to set off any loss sustained
by such association of persons, asthe case may be, or haveit
carried forward and set off, against hisincome; or
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(b) any person who has succeeded, in such capacity, any other
person carrying on any business or profession, otherwisethan
by inheritance, to carry forward and set off against hisincome,
any loss sustained by such other person.

(5) Whereincomputing the taxableincomefor any tax year, full effect
cannot be given to adeduction mentioned in section 22, 23, 24 or 25
owing to there being no profits or gains chargeabl e for that year or
such profitsor gains being less than the deduction, then, subject to
sub-section (12) of section 22, and sub-section (6), the deduction or
part of the deduction to which effect has not been given, as the
case may be, shall be added to the amount of such deduction for
the following year and be treated to be part of that deduction, or if
thereisno such deduction for that year, betreated to bethe deduction
for that year and so on for succeeding years.

(6) Where, under sub-section (5), deductionisasoto becarried forward,
effect shall first be given to the provisions of section 56 and sub-
section (2) of section 58.

(7)  Notwithstanding anything contained inthis Ordinance, no losswhich
has not been assessed or determined in pursuance of an order made
under section 59, 59A, 62, 63 or 65 of therepealed Ordinanceor an
order made or treated as made under section 120, 121 or 122 shall
be carried forward and set off under section 57, sub-section (2) of
section 58 or section 59.”;

(27) after section 60, the following new section shall beinserted, namely:—

“60A. Workers Welfare Fund.—A person shall be entitled to a
deductible alowancefor theamount of any Workers Welfare Fund
paid by the person in tax year under Workers' Welfare Fund
Ordinance, 1971 (XXXVI of 1971)";

(28) insection61,—
(a) for sub-section (1), thefollowing shall be substituted, namely:—

“(1) A personshall beentitled to atax credit in respect of any sum
paid, or any property given by the person in thetax year asa
donation to—

(@) any board of education or any university in Pakistan
established by, or under, a Federal or aProvincial law;
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(29)

(30)

(31)

(b) any educational institution, hospital or relief fund
established or run in Pakistan by Federal Government
or aProvincial Government or alocal authority; or

(c) any non-profit organization.”;

(b) after sub-section (4), the following new sub-section shall be
inserted, namely:—

“(5) The Central Board of Revenue may make rules
regulating the procedure of the grant of approval under
sub-clause (c) of clause (36) of section 2 and any other
matter connected with, or incidental to, the operation of
thissection.”;

insection 62,—

(@) in sub-section (1), after the word “person”, occurring twice, the
words “ other than acompany” shall be inserted;

(b) insub-section (2), inthethird paragraph, in clause (b), for theword
“total” the word “taxable” shall be substituted; and

(c) insub-section (3), in clause (a), for the word “claimed” the words
“been alowed” shall be substituted;

in section 63, in sub-section (2), in the third paragraph C,—
(@) inclause(b),—
(i) fortheword “five’ theword “ten” shall be substituted; and

(i) for theword “total” the word “taxable” shall be substituted;
and

(b) inclause(c) for theword“one” theword “two” shall be substituted;
insection 64,—
(@) forsub-section (1), thefollowing shall be substituted, namely:—

“(1) A person shall be entitled to a tax credit for a tax year in
respect of any profit or sharein rent and sharein appreciation
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for value of house paid by the person in the year on aloan by
ascheduled bank or non-banking finance institution regul ated
by the Securities and Exchange Commission of Pakistan or
advanced by Government or the local authority where the
person utilizestheloan for the construction of anew house or
the acquisition of ahouse.”;

(b) insub-section (2), inthethird paragraph C,—
() inclause (b),—

(@) for the words “twenty-five” the word “forty” shall be
substituted; and

(b) forthe word “total” the word “taxable” shal be
substituted;

(i) in clause (c), for the word “one”’ the word “five” shall be
substituted;

(32) insection68,—

(@) insub-section (1), after the word “property” wherever occurring,
the words “or rent” shall be inserted;

(b) in sub-section (2), after the word “property” the words “or rent”
shall beinserted; and

(c) after sub-section (2), the following sub-section shall be inserted,
namely:—

“(3) Wherethepricereferredtoin sub-section (1) isnot ordinarily
ascertainable, such price may be determined by the
Commissioner.”;

(33) insection 71, insub-section (2), theword “mid-exchange’ shall be
omitted;

(34) insection 75, after sub-section (3), the following new sub-section shall
beinserted, namely:—

“(3A) Whereabusinessasset isdiscarded or ceasesto be used in business,
it shall be treated to have been disposed of.”;
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(35) insection 76, in sub-section (4), after the word “to” the word “in” shall
be inserted;

(36) insection77,—

(@) insub-section (1), after the word “asset”, occurring for the second
time, the words and comma “or the fair market value thereof,
whichever isthe higher” shall be inserted; and

(b) insub-section (3),—

(i) after the bracketsand figure“(3)”, the word, brackets, figure
and letter “or (3A)”, shall beinserted; and

(i) after theword “use’ the words and comma “or discarded or
ceased to be used in business, as the case may be” shall be
inserted;

(37) insection 82, clause (b), shall be omitted;

(38) insection83,inclause(b), thewords* or ailmaost wholly” shall be omitted;

(39) after section 88, the following new section shall beinserted, namely:—
“88A. Share profits of company to be added to taxable income.—1)

Notwithstanding the provisions of sub-section (1) of section 92, the

share of profitsderived by acompany from an association of persons

shall be added to the taxable income of the company.

(2) The company shall be allowed atax credit in accordance with the
following formula, namely:—

(A/B) X C
Where—

A isthe amount of share of profits received by the company
from the association;

B isthetaxableincome of the association; and

C isthe amount of tax assessed on the association.
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(40)

(41)

(42)

(43)

(3) The tax credit allowed under this section shall be applied in
accordance with sub-section (3) of section 4.”;

insection 92,—

(@ in sub-section (1), for the word “any” the words “where the
association of persons has paid tax the” shall be inserted; and

(b) for sub-section (2), thefollowing shall be substituted, namely:—
“(2) Sub-section (1) shall not apply to an association of persons
that is a professional firm prohibited from incorporating by

any law or therules of the body regulating the profession.”;

in section 93, in sub-section (5), for theword “notice” theword “order”
shall be substituted;

in section 97, in sub-section (1), in clause (a), before the word
“companies’ theword “resident” shall beinserted;

in Chapter V, after Part V, thefollowing new part shall be added, namely:—
“PART VA

TAX LIABILITY IN CERTAIN CASES

98A. Change in the constitution of an association of persons.—

Where, during the course of atax year, a change occurs in the
congtitution of an association of persons, liability of filing thereturn
on behalf of the association of personsfor the tax year shall be on
the association of persons as constituted at the time of filing such
return but the income of the association of persons shall be
apportioned among the members who were entitled to receive it
and, where the tax assessed on a member cannot be recovered
from him it shall be recovered from the association of persons as
constituted at the time of filing the return.

98B. Discontinuance of business or dissolution of an association of

persons.—(1) Subject to the provisions of section 117, where any
business or profession carried on by an association of persons has
been discontinued, or where an association of personsisdissolved,
all the provisions of this Ordinance, shall, so far asmay be, apply as
if no such discontinuance or dissol ution had taken place.
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(44)

2

98C.

)

3)

Every person, who was, at the time of such discontinuance or
dissolution, amember of such association of persons and the legal
representative of any such person who is deceased, shall bejointly
and severally liablefor theamount of tax payable by the association
of persons.

Succession to business, otherwise than on death.—(1) Where a
person carrying on any business or profession has been succeeded
inany tax year by any other person (hereafter in thissectionreferred
to as the “predecessor” and “successor” respectively), otherwise
than on the death of the predecessor, and the successor continues
to carry on that business or profession,—

(@) the predecessor shall be liable to pay tax in respect of the
income of the tax year in which the succession took place up
to the date of succession and of thetax year or yearspreceding
that year; and

(b) thesuccessor shall beliableto pay tax in respect of theincome
of such tax year after the date of succession.

Notwithstanding anything contained in sub-section (1), where the
predecessor cannot be found, the tax liability in respect of the tax
year in which the succession took place up to the date of succession
and of the tax year or years preceding that year shall be that of the
successor in like manner and to the same extent as it would have
been that of the predecessor, and al the provisions of this Ordinance
shall, so far asmay be, apply accordingly.

Where any tax payable under this section in respect of such business
or profession cannot be recovered from the predecessor, it shall be
recoverable from the successor, who shall be entitled to recover it
from the predecessor.

insection 101,—

(@)

in sub-section (3),—
() inclause(b), theword “or” shall be omitted,;

(i) inclause (c), for thefull stop, at the end, the semi-colon and
word “; or” shall be substituted; and
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(b)

(iii)  after clause(c), thefollowing clause shall be added, namely:—

“(d) any business connection in Pakistan.”; and

for sub-section (4), thefollowing shall be substituted, namely:—

“(4) Where the business of a non-resident person comprises the

rendering of independent services (including professional
services and the services of entertainers and sports persons),
the Paki stan-source businessincome of the person shall include
[in addition to any amountstreated as Paki stan-sourceincome
under sub-section (3)] any remuneration derived by the person
where the remuneration is paid by aresident person or borne
by a permanent establishment in Pakistan of a non-resident
person.”;

(45) insection111,—

(@)

(b)

for sub-section (3), thefollowing shall be substituted, namely:—

“(3) Wherethedeclared cost of any investment or valuable article

or the declared amount of expenditure of apersonislessthan
reasonable cost of the investment or the valuable article, or
the reasonabl e amount of the expenditure, the Commissioner
may, having regard to all the circumstances, include the
difference in the person’sincome chargeable to tax under the
head “Incomefrom Other Sources’ inthetax year immediately
preceding the financial year in which the difference is
discovered.”; and

in sub-section (4), the words “ by aperson” shall be omitted,;

(46) insection 112, in sub-section (2), after the word “includes’ the words
and commas “ bonds, certificates, debentures,” shall beinserted;

(47) insection114,—

(@)

in sub-section (1),—

(i)

for clause (a), thefollowing shall be substituted, namely:—

“(@) every company;
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(48)

(49)

(ab) every person (other than a company) whose taxable
income for the year exceeds the maximum amount that
is not chargeable to tax under this Ordinance for the
year;”; and

(i) in clause (b), after the brackets and letter “(a)” the word,
brackets and letters “or (ab)” shall be inserted; and

(b) for sub-section (2), thefollowing shall be substituted, namely:—
“(2) A return of income—

(@) shal beinthe prescribed form and shall be accompanied
by such annexures, statements or documents as may be
prescribed;

(b) shal fully stateall therelevant particularsor information
asspecified intheform of return, including adeclaration

of the records kept by the taxpayer;

(c) shal besigned by the person, being anindividual, or the
person’s representative where section 172 applies.”;

(c) insub-section (3), clause (d) shall be omitted; and

(d) in sub-section (4), after the word “year”, occurring for the first
time, the words “or assessment year” shall be inserted;

(e) insub-section (5), for thewords “only in respect of the” the words
“in respect of one or more” shall be substituted;

insection 115, in sub-section (4), thefigure and comma* 148,” occurring
for thefirst time, shall be omitted;

in section 116, after sub-section (2), the following new sub-section shall
be added, namely:—

“(3) Where aperson, who has furnished a wealth statement, discovers

any omission or wrong statement therein, he may, without prejudice
toany liability incurred by him under any provision of thisOrdinance,
furnish arevised wealth statement at any time before an assessment,
for thetax year towhich it relates, is made under sub-section (1) or
sub-section (4) of section 122.”;
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(50)

(51)

in section 118, in sub-section (2), after the word “income”, the words,
bracketsand figures*“ under section 114 or astatement under sub-section
(4) of section 115” shall be inserted,;

for section 120, thefollowing shall be substituted, namely:—

2

3

(4)

©)

(6)

“120. Assessments—(1) Where a taxpayer has furnished a complete

return of income [other than arevised return under sub-section (6)
of section 114] for atax year ending on or after the 1stday of July,
2002,—

(@) theCommissioner shall betaken to have made an assessment
of taxableincomefor that tax year, andthe tax due thereon,
equal to those respective amounts specified in thereturn; and

(b) thereturn shall betaken for all purposes of this Ordinanceto
be an assessment order issued to the taxpayer by the
Commissioner on the day the return was furnished.

A return of income shall betaken to be completeif it isin accordance
with the provisions of sub-section (2) of section 114.

Where the return of income furnished is not complete, the
Commissioner shall issue anoticeto thetaxpayer informing him of
the deficiencies (other than incorrect amount of tax payable on
taxable income, as specified in the return, or short payment of tax
payable) and directing him to provide such information, particulars,
statement or documents by such date specified in the notice.

Where a taxpayer fails to fully comply, by the due date, with the
requirements of the notice under sub-section (3), thereturn furnished
shall betreated asan invalid return asif it had not been furnished.

Where, in response to a notice under sub-section (3), the taxpayer
has, by the due date, fully complied with the requirements of the
notice, the return furnished shall be treated to be complete on the
day it was furnished and the provisions of sub-section (1) shall

apply accordingly.

No notice under sub-section (3) shall beissued after the end of the
financial year in which return was furnished, and the provisions of
sub-section (1) shall apply accordingly.”;
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(52)

(53)

for section 121, thefollowing shall be substituted, namely:—

“121.

)

3

Best judgement assessment.—(1) Where a person fails to—

(@) furnish areturn of income as required by a notice under sub-
section (3) or sub-section (4) of section 114; or

(b) furnishareturn asrequired under section 143 or section 144;
or

(c) furnish the statement as required under section 116; or

(d) produce before the Commissioner, or any person employed
by afirm of chartered accountants under section 177, accounts,
documentsand records required to be maintained under section
174, or any other relevant document or evidence that may be
required by him for the purpose of making assessment of
income and determination of tax due thereon,

the Commissioner may, based on any available information or
material and to the best of his judgement, make an assessment of
the taxable income of the person and the tax due thereon.

As soon as possible after making an assessment under this section,
the Commissioner shall issue the assessment order to the taxpayer
stating—

(@) thetaxableincome;

(b) the amount of tax due;

(c) theamount of tax paid, if any; and

(d) thetime, place and manner of appealing the assessment order.
An assessment order under this section shall only beissued within

fiveyears after the end of the tax year or theincome year to which
it relates.”;

insection 122,—

(@)

in sub-section (1), the words “to ensure that the taxpayer isliable
for correct amount of tax for the tax year to which the assessment
order relates’ shall be omitted;
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(b) after sub-section (4), thefollowing new sub-section shall beinserted,
namely:—

“(4A) In respect of an assessment made under the repealed
Ordinance, nothing contained in sub section (2) or, asthe case
may be, sub-section (4) shall be so construed as to have
extended or curtailed the time limit specified in section 65 of
the aforesaid Ordinance in respect of an assessment order
passed under that section and the time-limit specified in that
section shall apply accordingly.”;

(c) forsub-section (5), thefollowing shall be substituted, namely:—

“(5) Anassessment order in respect of atax year, or an assessment
year, shall only be amended under sub-section (1) and an
amended assessment for that year shall only be further
amended under sub-section (4) where, on the basis of definite
information acquired from an audit or otherwise, the
Commissioner is satisfied that—

(i) any income chargeable to tax has escaped assessment;
or

(i) total income has been under-assessed, or assessed at
too low a rate, or has been the subject of excessive
relief or refund; or

(i) any amount under a head of income has been mis-
classified.”;

(d) after sub-section (5) thefollowing new sub-section shall beinserted,
namely:—

“(5A) Subject to sub-section (9), the Commissioner may amend, or
further amend, an assessment order, if he considers that the
assessment order iserroneousin so far itis prejudicia to the
interest of revenue.

(5B) Any amended assessment order under sub-section (5A) may
be passed within the time-limit specified in sub-section (2) or
sub-section (4), as the case may be.”; and
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(€)

in sub-section (6), for the words, brackets and figures* sub-section
(2) or (4)” the words, brackets, figures and letter “ sub-section (1),
sub-section (4) or sub-section (5A)” shall be substituted;”; and

(54) after section 122, amended as af oresaid, the following new section shall
beinserted, namely:—

“122A. Revision by the Commissioner.—(1) The Commissioner may call

)

3)

(4)

for the record of any proceeding under this Ordinance or under the
repealed Ordinance in which an order has been passed by any
taxation officer other than the Commissioner (Appeals).

Subject to sub-section (3), where, after making such inquiry asis
necessary, Commissioner considersthat the order requiresrevision,
the Commissioner may make such revision to the order as the
Commissioner deemsfit.

An order under sub-section (2) shall not be prejudicial to the person
to whom the order relates.

The Commissioner shall not revise any order under sub-section (2)
if—

(@) anappeal against theorder liesto the Commissioner (Appeals)
or totheAppellate Tribund , thetime withinwhich such appeal
may be made has not expired; or

(b) the order is pending in appea before the Commissioner
(Appeals) or has been made the subject of an appeal to the
Appellate Tribunal .”;

(55) insection 123, insub-section (2), thewords* after making it”, at the end,
shall be omitted;

(56) insection124,—

(@)

in sub-section (2), after the word “aside” the words and comma
“wholly or partly,” shall beinserted; and
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(57)

(58)

(59)

(60)

(61)

(b) after sub-section (6), the following sub-section shall be added,
namely:—

“(7) Theprovisionsof thissection shall inlike manner apply to any
order issued by any High Court or the Supreme Court in
exerciseof original or appellatejurisdiction.”;

in section 126, in sub-section (2), for theword “ notice” theword “ order”
shall be substituted;

in section 127, in sub-section (1), for theword “treating” the word
“declaring” shall be substituted;

in section 131, after sub-section (4), the following new sub-section shall
be added, namely:—

“(5) Notwithstanding that an appeal has been filed under this section,

tax shall, unlessrecovery thereof has been stayed by the Appellate
Tribunal, be payable in accordance with the assessment made in
the case:

Provided that where recovery of tax has been stayed by
the Appellate Tribunal by an order, such order shall cease to have
effect on the expiration of a period of three months following the
dateonwhichitismade, unlessthe appeal isdecided, or such order
be withdrawn by the Appellate Tribunal earlier:

Provided further that the Appellate Tribunal shall not make
an order which hasthe effect of staying the recovery of tax beyond
the period of six monthsin aggregate.”;

in section 132, in sub-section (4), after theword “ assessment” the words
“or penalty” shall beinserted;

insection 133,—
(@) insub-section (2), thewords “notice of” shall be omitted;

(b) insub-section (5), for the word “notice” the word “order” shall be
substituted;

(c) in sub-section (7), for the brackets and figure “(1)” the brackets
and figure“(2)” shall be substituted; and
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(62)

(63)

(64)

(d)

in sub-section (8), for the word “notice” the word “order” shall be
substituted;

insection 134, in sub-section (3),—

(@)

(b)

for the word “reserved” the word “reversed” shall be substituted;
and

for the brackets and figures“(10)”, the brackets and figures“ (12)”
shall be substituted;

in section 136, after the word “appeal” the words “by a taxpayer” shall
be inserted;

insection 137,—

(@)

(b)

(c)

(d)

(€)

insub-section (1), after theword “taxpayer” occurring for the second
time, thewords"“including the tax payable under section 113" shall
be inserted;

for sub-section (2), thefollowing shall be substituted, namely:—

“(2) Where any tax is payable under an assessment order or an

amended assessment order or any other order issued by the
Commissioner under this Ordinance, anotice shall be served
upon the taxpayer in the prescribed form specifying the amount
payable and thereupon the sum so specified shal be paid within
thirty days from the date of service of the notice;”;

in sub-section (3), after the brackets and figure “(2)” the word,
brackets and figure “or (4)” shall be inserted;

in sub-section (4),—

(i) after the word “due” the word, brackets and figure “under
sub-section (2)” shall beinserted; and

(i) for the words “any tax due” the words “such tax” shall be
substituted;

in sub-section (6), for the brackets and figure “(1)” the brackets
and figure“(2)" shall be substituted;
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(65)
(66)

(67)

(68)

in section 140, sub-sections (7), (8) and (9) shall be omitted;

in section 144, in sub-section (1), thewords “ shall be” shall be omitted;

for section 145, thefollowing shall be substituted, namely:—

)

3

(4)

“145 Assessment of persons about to leave Pakistan.—(1) Where any

personislikely to leave Pakistan during the currency of tax year or
shortly after itsexpiry with no intention of returning to Pakistan, he
shall give to the Commissioner anotice to that effect not less than
fifteen days before the probable date of his departure (hereinafter
in this section referred to as the ‘said date’).

The notice under sub-section (1) shall be accompanied by areturn
or returns of taxable income in respect of the period commencing
from the end of the latest tax year for which an assessment has
been or, where no such assessment has been made, a return has
been made, as the case may be, and ending on the said date, or
where no such assessment or return has been made, the tax year
or tax years comprising the period ending on the said date; and the
period commencing from the end of the latest tax year to the said
date shall, for the purposes of this section, be deemed to be a tax
year (distinct and separate from any other tax year) in which the
said datefalls.

Notwithstanding anything contained in sub-sections (1) and (2), the
Commissioner may serveanotice on any personwho, in hisopinion,
is likely to leave Pakistan during the current tax year or shortly
after its expiry and has no intention of returning to Pakistan, to
furnish within such time as may be specified in such notice, areturn
or returns of taxableincomefor thetax year or tax yearsfor which
thetaxpayer isrequired to furnish such return or returns under sub-
section (2).

The taxable income shall be charged to tax at the rates applicable
to the relevant tax year and all the provisions of this Ordinance
shall, so far asmay be, apply accordingly.

insection 147,—

(@)

in sub-section (1), for the words “who derives or expectsto derive
income chargeable to tax under this Ordinance in atax year” the
words “whose income was charged to tax for the latest tax year
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“(ag)

(b)

under this Ordinance or latest assessment year under the repealed
Ordinance” shall be substituted;

in sub-section (2) for the words “one hundred and fifty thousand”
the words “two hundred thousand” shall be substituted;

in sub-section (4),—

(i) for the words “The amount” the words and comma “Where
the taxpayer is a company or an association of persons, the
amount” shall be substituted:;

(i) intheformula—

(@)

(b)

against the letter “B”, after the word “year” the words,
comma and figure “or the latest assessment year under
the repealed Income Tax Ordinance, 1979" shall be
added; and

against the letter “C”, after the word “year” the words,
comma and figure “or the latest assessment year under
the repealed Income Tax Ordinance, 1979” shall be
added; and

(i) against the letter “D”, for the figure “149” the figure “ 155"
shall be substituted; and

(iv) after sub-section (4), the following sub-section shall be
inserted, namely:—

“(4A)

Wherethetaxpayer isanindividua having latest assessed
income of two hundred thousand rupees or more as
determined under section (2), the amount of advance
tax duefor aquarter shall be computed according to the
following formula, namely:—

“(N4) - B

Where—

A

isthe tax assessed to the taxpayer for the latest tax year
or latest assessment year under the repeal ed Ordinance;
and

is the tax paid in the quarter for which a tax credit is
allowed under section 168, other than tax deducted under
section 149 or 155.”; and
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(v) in sub-section (11), after the brackets and letter “(b)” the
comma, brackets and letters “, (ba)” shall be inserted;

(69) insection148,—

(@)

(b)

(c)

for sub-section (4), the following sub-section shall be substituted,
namely:—

“(4) Notwithstanding the provisions of sub-section (3), a person
being a manufacturer who isliable to pay advance tax under
section 147, imports raw materials (other than edible oils)
exclusively for his, or as the case may be, its own use, the
Commissioner shall upon application inwriting by such person,
issue an exemption certificate effective from the date on which
the certificate isissued to the 30th day of June next falling:

Provided that where the person to whom an exemption
certificate has been issued fails to pay any installment due, the
Commissioner may cancel the certificate.”;

after sub-section (4), substituted as aforesaid, the following sub-
section shall beinserted, namely:—

(4A) Where, inthe case of aperson being amanufacturer importing
raw materials (other than edible oils) exclusively for hisor, as
the case may be, its own use, the Commissioner is satisfied
that the income of the person during the tax year is exempt
fromtax or such personisnot likely to pay any tax (other than
tax under section 113) on account of depreciation allowance
or brought forward loss, the Commissioner shall, upon
application in writing made by such person, issue the person
certificate of exemption from thetax collectible under section
148"; and

in sub-section (7), after word “materials’ the commas and words,
“plant, machinery and equipment” shall beinserted;

(70) insection 151, insub-section (1),—

(@)

for clause (@), thefollowing shall be substituted, namely:—

“(@) aperson pays yield on an account, deposit or a certificate
under the National Savings Scheme or Post Office Savings
Account;”
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(71)

(72)

(73)

(b) inclause(b), for theword“and”, theword “or” shall be substituted;
(c) inclause(c),—

(i) the commas and words“, other than afinancial institution,”
shall be omitted;

(i) aftertheword“security” thewords, bracketsand letter “ other
than that referred to in clause (a)” shall be inserted; and

(d) inclause (d), for the words, letters and brackets “clauses (a) and
(b)”, thewords, figures, letter and brackets* sub-clauses (i) and (i)
of clause (b)” shall be substituted;

in section 152, after sub-section (5), the following new sub-section shall
beinserted, namely:—

“(5A) TheCommissioner on receipt of notice shall passan order accepting

the contention or making the order under sub-section (6).”;

in section 153,—

(@) insub-section (1), in clause (c), the word “professional” shall be
omitted;

(b) in sub-section (1), in clause (c), for the word “supply” the word
“sale” shall be substituted;

(c) insub-section (5), after clause (b), the following new clause shall
beinserted, namely:—

“(ba) a payment made by the Federa Government, a Provincial
Government or alocal authority to acontractor for construction
materials supplied to the contractor by the said Government
or the authority;”; and

(d) insub-section (9), theword “professional” shall be omitted;
in section 154,—

(@) after sub-section (3), the following new sub-sections shall be
inserted, namely:—

“(3A) The Export Processing Zone Authority established under the
Export Processing Zone Authority Ordinance, 1980 (VI of
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(74)

(75)

(b)

(3B)

1980), shall at the time of export of goods by an industrial
undertaking located in the areas declared by the Federal
Government to be aZone within the meaning of the aforesaid
Ordinance, collect tax at the rate specified in Division IV of
Part 111 of the First Schedule.

Every direct exporter and an export house registered under
the Duty and Tax Remission for Exports Rules, 2001 provided
in Sub-Chapter 7 of Chapter X1I of the Customs Rules, 2001
snall, at the time of making payment for afirm contract to an
indirect exporter defined under the said rules, deduct tax at
the rates specified in Division IV of Part Ill of the First
Schedule.”; and

in sub-section (4), for the word, bracket and figure “or (3)” the
commas, brackets, figures, letters and word “, (3), (3A) or (3B)”
shall be substituted;

in section 155, in sub-section (2), for the word “one” the word “two”
shall be substituted;

in section 156,—

(@)

(b)

in sub-section (1), after the word and comma “lottery,” the words
and commas “prize on winning aquiz, prize offered by companies
for promotion of sale,” shall beinserted; and

for sub-section (2), thefollowing shall be substituted, namely:—

‘(2

Where a prize, referred to in sub-section (1), is not in cash,
the person while giving the prize shall collect tax on the fair
market value of the prize.”;

(76) insection 158, in clause (a),—

(@)

after theword “is’ the words “paid or” shall be inserted; and

(b) after the word “recipient” the comma and words “, whichever is
earlier” shall beinserted;



88

THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003  [ParrT |

(77) insection 159,—

(@) insub-section (1), thewords“paid to a person” shall be omitted,;

(b) after sub-section (1), amended as aforesaid, the following new sub-
section shall beinserted, namely:—

“(1A)

The Commissioner shall, upon application from apersonwhose
income is not likely to be chargeable to tax under the this
Ordinance, issue exemption certificate for the profit on debt
referred to in clause (c) of sub-section (1) of section 151."7;
and

(c) insub-section(2),—

(i)

(i)

after theword “ Part” occurring for the second time, the words
and figure “ or deduct or collect tax under Chapter X11” shall
be inserted; and

after the figure 111, occurring for the second time the words
and figure “or Chapter XI1” shal be inserted;

(78) insection 161, insub-section (1),—

(@) inclause(a),—

(i)

(if)

after the word “Part” occurring for the first time, the words
and figure “or Chapter XI1” shall be inserted; and

after the figure “XI1”, the words and figure “or as required
under section 50 of the repealed Ordinance” shall beinserted;
and

(b) inclause (b),—

0

(if)

after the word “Part” occurring for the first time, the words
and figure “or Chapter XI1” shall be inserted;

after thefigureand comma* 160,” thewords, figures, brackets
and comma “or having collected tax under section 50 of the
repealed Ordinance pay to the credit of the Federal
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Government as required under sub-section (8) of section 50
of the repealed Ordinance,” shall be inserted; and

(iii)  after the word “may” the words “pass an order to that effect
and” shall beinserted;
(79) insection 162, in sub-section (1),—
(@) after the word “Part” occurring for the first time, the words and
figure“or Chapter XI1” shall be inserted; and
(b) after theword “may” the words “pass an order to that effect and”
shall beinserted;
(80) insection 164, in sub-section (1)—
(@) after the word “or”, occurring for the second time, the words
“deducting or collecting tax under” shall be inserted; and
(b) after theword “may”, the words “pass an order to that effect and”
shall beinserted;
(8l) insection165—

(@ insub-section (1),—

(i) after the word “Part” occurring for the first time, the words
and figure “or Chapter XI1” shall be inserted;

(i) for theword “notice” theword “order” shall be substituted;

(iii) in clause (@), after the word “Part”, occurring for the first
time, thewordsand figure“ or Chapter X11” shall beinserted;
and

(iv) in clause (c), after the word “Part”, occurring for the first
time, thewordsand figure“ or Chapter X11” shall beinserted;
and

(b) in sub-section (2), after the word “Part”, occurring for the first
time, the words and figure “or Chapter X11” shall be inserted;
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(82)

(83)

(84)

(85)

(86)

in section 166,—

(@) insub-section (1), after theword and figure“Division|1”, thewords
and figure “ of this Part or Chapter X11” shall be inserted;

(b) inclause (a), before the word “Government” the word “ Federal”
shall beinserted;

(c) insub-section (2), the words and figure “tax under Division |1 of
this Part” shall be omitted; and

(d) insub-section (3), after the word “Part”, the words and figure “or
Chapter XI1” shall be inserted;

in section 167, for the words, figure and comma“Division |1, Division
I11" the words and figure “Division |11 of this Part” shall be substituted;

in section 168,—

(@) insub-section (1), in clause (b), after the word “Part”, occurring
for the first time, the words and figure “or Chapter XI11” shall be
inserted; and

(b) in sub-section (2), after the word “Part”, occurring for the first
time, the words and figure “or Chapter X11” shall be inserted;

in section 169, in sub-section (1), in clause (a), after thefigure“ 148" the
words, brackets and figure “or sub-section (5) of section 234" shall be
inserted;

insection 170,—

(a) after sub-section (1), thefollowing new sub-section shall beinserted,
namely:—

“(1A) Whereany advance or |oan, to which sub-clause (€) of clause
(19) of section 2 applies, is repaid by ataxpayer, he shall be
entitled to arefund of thetax, if any, paid by him asaresult of
such advance or loan having been treated as dividend under
theaforesaid provision.”;

(b) in sub-section (4), after the word “decision” the words “after
providing the taxpayer an opportunity of being heard” shall be
inserted;
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(c)

for sub-section (5), thefollowing shall be substituted, namely:—
“(5) A person aggrieved by—
(@) an order passed under sub-section (4); or
(b) thefailure of the Commissioner to pass an order under
sub-section (4) within the time specified in that sub-

section,

may prefer an appeal under Part 111 of this Chapter.”;

(87) insection 171, in sub-section (2)—

(@)

(b)

in clause (@), after the semicolon at the end, theword “or” shall be
added; and

inclause (b), for thefigure“ 135" thefigureand letter “122A” shall
be substituted;

(88) insectionl172,—

(@)

(b)

in sub-section (3), in clause (f), for theword “ notice” thewords* an
order” shall be substituted; and

in sub-section (5), the words “ or treated” shall be omitted,;

(89) insection 173, after sub-section (3), thefollowing new sub-section shall
beinserted, namely:—

“(3A)

Any representative, or any person who apprehends that he may be
assessed as arepresentative, may retain out of any money payable
by him to the person on whose behalf he is liable to pay tax
(hereinafter in this section referred to as the “principal”), a sum
equal to hisestimated liability under thisOrdinance, andinthe event
of disagreement between the principal and such arepresentative or
aperson as to the amount to be so retained, such representative or
person may obtain from the Commissioner a certificate stating the
amount to be so retained pending final determination of the tax
liability, and the certificate so obtained shall be his authority for
retaining that amount.”;
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(90) insection174,—
(@) insub-section (2),—

(i) after the word “disallow” the words “or reduce” shall be
inserted; and

(i) fortheword “excuse” the word “cause” shall be substituted;
and

(b) after sub-section (3), afollowing sub-section shall be added,
namely:—

“(4) For the purpose of this section, the expression “deduction”
means any amount debited to trading account, manufacturing
account, receipts and expenses account or profit and loss
account.”;

(91) in section 175, for sub-section (2), the following shall be substituted,
namely:—

“(2) TheCommissioner may authorize any valuer or expert to enter any
premises and perform any task assigned to him by the
Commissioner.”;

(92) insection 177, after sub-section (1A), thefollowing sub-section shall be
inserted, namely:—

“(1B) After completion of theaudit under sub-section (1A) or sub-section
(3), the Commissioner may, if considered necessary, after obtaining
taxpayer’s explanation on all the issues raised in the audit, amend
the assessment under sub-section (1) or sub-section (4) of section
122, as the case may be.”;

(93) below section 180, in the heading, for the word “CARD” the word
“CERTIFICATE”; shall be substituted;

(94) insection 181, in sub-sections (1) and (3) for theword “Card” the word
“Certificate” shall be substituted;

(95) in section 182, in sub-section (1), after the word “income” the words,
brackets and figures“ or a statement as required under sub-section (4) of
section 115 or wealth statement” shall be inserted;
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(96) insection 183, insub-section (1), after theword “penalty”, occurring for
thefirst time, the words “imposed under this section” shall be inserted;

(97) insection 184, in sub-section (1), after theword “has’ the words “ either
in the said proceedings or in any earlier proceedings relating to an
assessment in respect of the same tax year” shall be inserted;

(98) insection 188, in sub-section (1), for the figure “124” the figure “ 117"
shall be substituted;

(99) in section 190, for sub-section (5), the following sub-section shall be
substituted, namely:—

“(5 A pendty under sections182, 183, 185, 186 and 187 shall beimposed
by the Commissioner.”;

(100) insection 191, insub-section (1),—
(@) forclause(a), thefollowing shall be substituted, namely:—

“(@ comply with anotice under sub-section (3) of section 114 or
sub-section (1) of section 116;”; and

(b) inclause (e), after the word “of” the words, brackets and figure
“sub-section (3) or sub-section (4) of” shall be inserted;

(101) insection 195, in sub-section (3), for the words “a taxation officer” the
words*“an income tax authority” shall be substituted;

(102) in section 199, after the word “ person”, occurring for the first time, the
words“knowingly and wilfully” shall beinserted;

(103) insection205,—

(@) insub-section (1), for clause (a), thefollowing shall be substituted,
namely:—

“(@) any tax, excluding the advance tax under section 147 and
additional tax under thissection;”;

(b) after sub-section (1), anended as aforesaid, thefollowing new sub-
section shall beinserted, namely:—

“(1A) apersonwho failsto pay advancetax under section 147 shall
beliablefor additional tax at arate equal to eighteen per cent
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per annum on the amount of tax unpaid computed for the
period commencing on the date on which it wasdue and ending
on the date on which it was paid or date on which the return
of income for the relevant tax year was due, whichever is
earlier.”;

(c) insub-section (3), after theword “to”, occurring for the first time,
thewords, commaand figure* collect tax, asrequired under Division
Il of Part V of this Chapter or Chapter X1 or deduct tax asrequired
under Division |11 of Part V of this Chapter or Chapter XII or fails
to” shall beinserted; and

(d) sub-section (4), shall be omitted;

(104)  after section 205, amended as aforesaid, the following new section shall
beinserted, namely:—

“205A. Reduction in additional tax, consequential to reduction in tax
or penalty.—Where, in consequence of any order made under this
Ordinance, theamount of tax or penalty in respect of which additional
tax ischargeable under section 205 isreduced, the additional tax, if
any, levied under the af oresaid section shall bereduced accordingly.”;

(105) after section 206 the following new section shall beinserted, namely:—

“206A. Advance ruling.—(1) The Central Board of Revenue may, on
applicationinwriting by anon-resident taxpayer, issueto thetaxpayer
an advance ruling setting out the Commissioner’s position regarding
the application of thisOrdinanceto atransaction proposed or entered
into by the taxpayer.

(2) Where the taxpayer has made a full and true disclosure of the
nature of all aspectsof the transaction relevant to theruling and the
transaction has proceeded in all material respects as described in
thetaxpayer’sapplicationfor theruling, therulingisblinding on the
Commissioner with respect to the application to the transaction of
the law asit stood at the time the ruling was issued.

(3) Wherethereisany inconsistency between acircular and an advance
ruling, priority shall be given to the terms of the advanceruling.”;
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(106)

(107)

(108)

in section 209,—
(@) forsub-section (1), thefollowing shall be substituted, namely:—

“(1) Subject to this Ordinance, the Regional Commissioners, the
Commissioners and the Commissioners (Appeals) shall
perform all or such functions and exercise all or such powers
under this Ordinance as may be assigned to them in respect
of such persons or classes of persons or such areas as the
Central Board of Revenue may direct.”;

(b) in sub-section (2), after the word “areas’, the words “as may be
specified in the order” shall be inserted; and

(c) after sub-section (8), the following new sub-section shall be
inserted, namely:—

“(8A) Thepower to confer jurisdiction under this section shall include
the power to transfer jurisdiction from oneincometax authority
to another.”;

in section 218, in sub-section (1), in clause (b), after the brackets and
letter “(b)”, the words, brackets and figure “ of sub-section (2)” shall be
inserted;

insection 221,—
(@) insub-section(1),—
(i) fortheword“them” theword “him” shall be substituted; and

(i) for theword “their” appearing twice, the words “his or its’
shall be substituted;

“(b) after sub-section (1), the following new sub-section shall be

inserted, namely:—

“(1A) The Commissioner may, by an order in writing, amend
any order passed under the repeal ed Ordinance by the Deputy
Commissioner, or anIncomeTax Panel, asdefined in section
2 of the repealed Ordinance to rectify any mistake apparent
from the record on his own motion or any mistake brought to
his notice by ataxpayer and the provisions of sub-section (2),
sub-section (3) and sub-section (4) shall apply in like manner
as these apply to an order under sub-section (1).”; and
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(109)

(110)

(1)

(112)

(113)

(14

(c) insub-section(3),

(i) after the comma“,”, occurring for the first time, the word
“or” shall be substituted; and

(i) thewords*or the Appellate Tribunal” shall be omitted;

in section 226, in clause (b), beforetheword “Tribunal” the word
“Appellate” shall beinserted;

insection 233, in sub-section (1), after theword “ persons’ thewords and
commas “constituted by, or under, any law” shal be inserted;

in section 234, in sub-section (4), the figure and words “ 2030 kilograms
or more but” shall be omitted;

in section 236, in sub-section (3), for theword “called’ theword “ coll ect”
shall be substituted;

in section 237, in sub-section (2),—

(@) after clause (a), thefollowing new clause shall be inserted,
namely:—

“(ab) ascertainment or determination of any income or class of
income to be included in the total income of ataxpayer and
any deduction from such income;”; and

(b) after clause (d), the following new clause shall be inserted,
namely:—

“(da) theprocedurefor approval of anon-profit organization;”;
in section 239,—

(@) insub-section (2), after the figure and letter “59A” the word and
figure“or 61" shall beinserted; and

(b) for sub-section (14), thefollowing shall be substituted, namely:—
“(14) Any yield from National Saving Schemes of Directorate of

National Savings where investment was made on or before
30th June, 2001 and any income derived from Mahana Amdani
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Account where monthly instalment does not exceeds one
thousand rupees shall continue to remain exempt and any
person paying such yield or income shall not deduct tax under
section 151 therefrom and thereci pient of suchyield orincome
shall not be required to produce an exemption certificate under
section 159 in support of the said exemption.”; and

(c) sub-section (18), shall be omitted;
(115) intheFirst Schedule,—
(@ inPartl,—

() in Division Il, after the table, the following new paragraph
shall be added, namely:—

“(ii)  Wherethetaxpayer isasociety or acooperative society,
the tax shall be payable at the rates applicable to the
public company or anindividual, whichever isbeneficial
to the taxpayer.”;

(i) inDivisionlll theword“resident” shall be omitted;
(b) inPart Ill,—

() inDivisonlll,—

(@) in paragraph (1), in clause (a), for the figure “1”, the
figure“1.5” shall be substituted; and

(b) inparagraph (4), inclause(c), insub-clause(ii), for the
figure“6”, thefigure“5” shall be substituted;

(i) inDivisonlV,inparagraph (2),—

(@) for thefigure “10” the figure “5” shall be substituted;
and

(b) the words “of the proceeds of the export” shall be
omitted;

(i) in Division V, for the figure “7.5" the figure “5” shall be
substituted;
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(c) inPartlV,—

(i)

(if)

(@)
(b)

(c)

(d)

(€)

()

inDivisonlll,—

(@) after paragraph (1), the following new paragraph shall
beinserted, namely:—

“(1A) Inthe case of goods transport vehicleswith laden
weight of 8120 kilograms or more, advance tax
after a period of ten years from the date of first
registration of vehiclein Pakistan shall be collected
at the rate of twelve hundred rupees per annum;”;

(c) inparagraph (2),—

() inclause(a), after thefigure“25”, thewords, “ per
seat per annum” shall be added;

(i) inclause(b), after thefigure“60”, thewords, “ per
seat per annum” shall be added; and

(iii) in clause (c), after the figure “100", the words,
“per seat per annum” shall be added;

in Division 1V, for clauses (a) to (i) and the entries relating
thereto thefollowing shall be substituted, namely:—

does not exceed Rs. 400 Rs. 60
exceeds Rs. 400 but does not exceed Rs. 80
Rs. 600

exceeds Rs. 600 but does not exceed Rs. 100
Rs. 800

exceeds Rs. 800 but does not exceed Rs. 160
Rs. 1000

exceeds Rs. 1000 but does not exceed Rs. 300
Rs. 1500

exceeds Rs. 1500 but does not exceed Rs. 350

Rs. 3000
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(9)

(h)

(i)

0

(k)

()

exceeds Rs. 3000 but does not exceed Rs. 450
Rs. 4500

exceeds Rs. 4500 but does not exceed Rs. 500
Rs. 6000

exceeds Rs. 6000 but does not exceed Rs. 650
Rs. 10000

exceeds Rs. 10000 but does not exceed Rs. 1000
Rs. 15000

exceeds Rs. 15000 but does not exceed Rs. 1500
Rs. 20000

exceeds Rs. 20000. Rs.2000";

(116) inthe Second Schedule,—

A. inPatl—

(@)
(b)

(c)

(d)

(€)
(f)

(9)

(h)

clauses (1), (33), (34), (36), (41) and (50), shall be omitted;

inclause (59), for thewords*financial institutions’ thewords
“scheduled banks’ shall be substituted;

inclause (74), for thewords“financial institutions’ thewords
“scheduled banks” shall be substituted;

in clause (77), for the colon, at the end, afull stop shall be
substituted;

clause (87), shall be omitted,;

in clause (88), for theword “define” the word “ defined” shall
be substituted;

in clause (98), thewords“ by Government”, occurring for the
first time, shall be omitted;

in clause (100),—

(i) afterthefigure*1999” for the semi colon, acolon, shall
be substituted; and

(i) inthefirst proviso, for the word “thereafter” the words
and comma “thereunder, as are distributed amongst the
shareholders’ shall be substituted;



100

THE GAZETTE OF PAKISTAN, EXTRA., JUNE 17, 2003  [ParrT |

() clauses(108) and (109), shall be omitted;

() inclause(110), for thewords, commaand figures* assessment
year ending on or before the thirtieth day of June, 2005” the
words and figure “tax year 2005” shall be substituted;

(k) inclause(113), for the bracket and figure “(120)”, occurring
twice, the brackets and figure “ (126)” shall be substituted;

() clauses(115), (121) and (129), shall be omitted;
(m) for clause (133), thefollowing shall be substituted, namely:—

“(133) Income from exports of computer software or IT
services or I T enabled services upto the period ending
on 30th day of June, 2016.

Explanation.—For the purpose of this clause—

(@) “IT Services’ include software development, software
maintenance, system integration, web design, web
devel opment, web hosting, and network design, and

(b) “IT enabled services’ includeinbound or outbound call
centres, medical transcription, remote monitoring,
graphics design, accounting services, HR services,
telemedicine centers, dataentry operationsand insurance
claimsprocessing.”;

(n) clauses(134) and (137), shall be omitted;

(o) forclause(139), thefollowing shall be substituted, namely:—

“(139) (a) The benefit represented by free provision to the
employee of medical treatment or hospitalization or both
by an employer or the reimbursement received by the
employee of the medical charges or hospital charges or
both paid by him, where such provision or reimbursement
isin accordance with the terms of employment:

Provided that National Tax Number of the hospital
or clinic, asthe case may be, isgiven and the employer
also certifies and attests the medical or hospital billsto
which thisclause applies;
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B.

(b)

(c)

any medical allowance received by an employee not
exceeding ten per cent of the basic salary of the
employeeif free medical treatment or hospitalization or
reimbursement of medical or hospitalization chargesis
not provided for in the terms of employment; or

any amount paid during a year by a taxpayer, being a
resident individual, by way of personal expenditure on
medical service to the extent of ten per cent of taxable
income declared in hisreturn of income for the said tax
year or thirty thousand rupees - whichever istheless:

Provided that the receipts of such expenditure
bearing name, National Tax Number and complete
address of the medical practitionersare furnished along
with hisreturn of income.”; and

in Part [l,—

(@)

(b)

(c)
(d)

inclause (1),—

(i)
(i)

the words “and super tax” shall be omitted,;

for the words “may be’, the word “is’ shall be
substituted;

in clause (3), after the word “rendered”, the words “or
construction contracts’ shall be inserted;

clause (4), shall be omitted;

in clause 7, for the word “saving”, wherever occurring, the
word “savings’ shall be substituted;

inPart 111, in clause (1), in sub-clause (1), for the word “total” the
word “taxable” shall be substituted;

in Part IV,—

(@) clause(1), shall be omitted;
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(b) in clause (2), for the words “assessment years’ the words

“tax years’ shall be substituted;

(c) in clause (3), for the words “component C” of the words
“component C of theformulacontained in” shall be substituted;

(d) clause(4), shall be omitted;

(e) incdause(5),intheproviso, for theword*accounts’, occurring
for the second time, the words “any amount” shall be

substituted:;

(f) clause(6), shall be omitted;

(9) inclause(8), fortheword“provision” theword “provisions”

shall be substituted;
(h) clause(9), shall be omitted;

() inclause(12),—

(i) fortheword“there’ theword “their” shall be substituted;

and

(i) intheproviso, thewords*"and registered firms’ shall be

omitted;

() inclause(16),—

(i) for the comma, figures and word “,156 and 157" the
word and figure “and 156" shall be substituted; and

(i) intheprovisos, for thefigure*113” thefigures, commas
andword “149, 151, 152, 153, 155, 156 or 233" shall be

substituted:;

(k) inclause(17),—

(i) aftertheword“to”, occurring for thefirst time, thewords
“Provincial Governmentsand” shall beinserted; and
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(i) for the words and commas “ corporate, Government or
semi Government bodies, not otherwiseliabletoincome
tax” thewords" Government or semi-Government bodies
which are otherwise exempt from income tax” shall be
substituted;

() inclause (21), for the words, brackets and figure “including
those approved or included in clause (58) or”, the words,
bracketsand figures* approved under clause (36) of section 2
or clause (58) or included in” shall be substituted;

(m) in clause (28) for the words, comma, brackets and figures,
“SROs 360(1)/2000, 362(1)/2000 and 363(1)/2000 dated
17.06.2000", the words, commas, figures and brackets
“Headings 9913, 9914 and 9915 of Sub-Chapter 111 of Chapter
99 of First Schedule the Customs Act, 1969 (IV of 1969)”
shall be substituted;

(n) for clauses (29) and (30) the following shall be substituted,
namely:—

“(29) The provisions of section 148 shall not apply to goods
imported by direct and indirect exporters covered
under---

(@) Sub-Chapter 4 of Chapter X1l of SRO 450 (1)/
2001 dated 18.06.2001;

(b) Sub-Chapter 6 of Chapter X1l of SRO 450 (1)/
2001 dated 18.06.2001; and

(c) Sub-Chapter 7 of Chapter XII of SRO 450 (1)/
2001 dated 18.06.2001 ;

(30) Theprovisions of section 148 shall not apply in respect
of goods specified under Heading 9929, Sub-Chapter
V111 of Chapter 99 of the First Schedule to the Customs
Act, 1969 (1V of 1969);”;
(0) clause(32), shal beomitted;

(p) clause(39), shall be omitted;
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(@) inclause(40),—

(i) after theword “goods’, occurring for the first time, the
word “from” shall beinserted;

(i) inthe first proviso, for the word “income” the word
“tax” shall be substituted; and

(iii)  for the word “replaced” the word “repealed” shall be
substituted;

() inclause(41), intheproviso, for theword“income’ theword
“tax” shall be substituted;

(s) in clause (43), for the word “it” the word “its’ shall be
substituted;

(t) forclause(43A), thefollowing shall be substituted, namely:—

“(43A) The provisions of sub-section (1) of section 153 shall
not apply to payments received by a person on
account of supply of petroleum product imported by the
same person under the Government of Pakistan's de-
regulation policy of POL products;”;

(u) clauses(43B), (43C), (43D) and (43E) shall be omitted;
(v) inclause(45),—

(i) forthebracketsandfigure“(6)” the bracketsand figure
“(1)” shall be substituted;

(i) for the words “a payer” the words “the prescribed
person” shall be substituted;

(iii) intheproviso, in clause(c), for thewords*in exercise”
the words “under the provisions of the repealed
Ordinance” shall be substituted; and

(w) inclause(47B), after theword “or”, occurring for the second
time, for the words, figures and comma “an Investment
Company registered under the Investment Companies and
Investment Advisors Rules, 1971 or a Unit Trust Scheme
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constituted by an Asset Management Companies Rule, 1995,
or a modaraba management company”, the words, comma
and figures “a collective investment scheme authorized or
registered under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 or a modaraba’
shall be substituted; and

(x) Clauses(48), (49), (50) and (51), shall be omitted; and

(117) intheFourth Schedule,—
A. inrule3—
(@ insub-rule(1),—

(i) for the word “rules’ the word “provisions’ shall be
substituted;

(i) inclause (b), after the word “investments’ the words
“shall beincluded in the surplus’ shall beinserted; and

(i) inclause(c), thewordsand figures“in accordance with
Part VII of Chapter 111" shall be omitted; and

(b) insub-rule(2),—

(i) in clause (@), the word “sub-clause” the words “said
clause” shall be substituted; and

(i) inclause(b), after the word “ Ordinance” the words“ or
the repealed Ordinance” shall be inserted;

B. inrule 4, for the words “at source from profit on securities or
otherwise”, the words and commas * or otherwise on profit on debt
received on any security of the Federal Government, a Provincial
Government, alocal authority or acompany” shall be substituted;
and

C. inrule5—

() in clause (b), for the word “investment” the word
“Iinvestments’ shall be substituted; and

(i) inclause (c), for the word “Security” the word “ Securities”
shall be substituted; and
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(118)

inthe Fifth Schedule,—
A. inPartl,
() inrule2,—

(@) insub-rule (1), for theword “are”’ the words “ shall be”
shall be substituted;

(b) insub-rule(4),—

(i) forthe words “deemed to be” the words*treated
as’ shall be substituted; and

(i) for the word “inshore” the word “onshore” shall
be substituted;

(c) in sub-rule (5), for the words, commas and figures
“sections 22, 23 and 24 apply” the words, commas and
figures “deductions under sections 22, 23 and 24 shall
beadmissible” shall be substituted; and

(d) insub-rule(7),for theword " sub-section” theword*“ sub-
rule” shall be substituted;

(I inrule4,—

(@) insub-rule(l),

(i) after theword “petroleum”, occurring for the first
time, theword “exploration” shall beinserted; and

(i) for the words “aggregate is not” the words “said
aggregate shall not be” shall be substituted;

(b) in sub-rule (2), for the word “company” the words
“petroleum exploration and production undertaking” shall
be substituted;

(c) insub-rule(3), for thewords*additional tax”, thewords
“additional amount of tax” shall be substituted:;

B. InPartll,—

(i)

in rule 1, after the word “Ordinance” the words “or the
repealed Ordinance” shall be inserted;
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(i) inrule3,insub-rule(3), the words“relevant to the tax year”
shall be omitted;

@iii) inruled4,—

(@) insub-rule(1), for theword“Commissioner”, thewords
“Central Board of Revenue” shall be substituted; and

(b) insub-rule (5), the words“next following the tax year”
shall be omitted; and

(iv) inruleb, for the word “Commissioner”, the words “ Central
Board of Revenue’ shall be substituted; and

(119) inthe Sixth Schedule,—
A. inPartl—
(@) inrule2,insub-rule(1) —

() inclause(b), inthe proviso, for theword “employers’,
theword “employer” shall be substituted;

(i) inclause(c), intheproviso, inclause (ii), thewords“is
provided for on definite principles by the regulations’,
occurring for thefirst time, shall be omitted; and

(iii) in clause (g), for the word “funds’, the word “fund”
shall be substituted; and

(b) inrule9,insub-rule(2)—

(i) forthefigure“23”, thefigure“20” shall be substituted;
and

(i) for the word “income” the word “tax” shall be
substituted;

(c) inrule 10, after theword “date”, the words “ of service” shall
be inserted;

(d) inrule 12, in sub-rule (1), for the word “making”, the word
“service” shall be substituted; and
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(€)

inrule 14, in clause (@), for theword “funds’, theword “fund”
shall be substituted;

B. inPatll,—

(@)

(b)

inrule 8, after the word “date”, the words “of service” shall
be inserted; and

inrule 10 for theword “making” theword “service” shall be
substituted; and

C. inPatlll,—

(@)

(b)

(c)

(d)

in rule 2, in clause (b) for the words “employment after”,
occurring for thefirst time, thewords* becoming incapacitated
prior to” be substituted;

inrule 3, in sub-rule (2), for the word “ aterations’, the word
“ateration” be substituted;

in rule 7, after the word “date”, the words “of service” be
inserted; and

inrule 9, in sub-rule (1) for the word “making”, the word
“receipt” be substituted; and

(120) inthe Seventh Schedule,—

A. inPartl,inthe Table—

(@)

(b)

against serial No. 5, in the entry, in column No. (2), for the
word “tiples’, theword “tiles” shall be substituted; and

in serial No. 9, against entry (x) —

() incolumn (2), after the figure “2000”, the commas and
figures*, 3000, 4000" shall beinserted ; and

(i)  incolumn (3), thefiguresand comma*3000, 4000" shall
be omitted; and

B. inPartll,intheTable, inentry against serial No. 1, beforetheword
“schedule”, at the end, the word “this” shall be inserted;
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THE FIRST SCHEDULE
[Seeclause5(42) ]

AMENDMENT IN THE CUSTOMSACT, 1969 (IV OF 1969)

In the Customs Act, 1969 (IV of 1969), in the First Schedule, against HS Code, specified in
columns (1), of thetable below, for the entriesrelating to the “ Description” and “ CD%" thefollowing
corresponding entries in columns (2) and (3) of the table shall be substituted:—

TABLE
HSCode  Description CD%

) @ ©)

0902.1000 - Green tea (not fermented) in immediate packings of a content not 20
exceeding 3kg
0902.2000 - Other green tea (not fermented) 20
0902.3000 - Black tea (fermented) and partly fermented tea, in immediate 20
packings of acontent not exceeding 3 kg

09024010 --- Teadust 20
0902.4090 --- Other 20
1511.1000 - Crudeail Rs..9000/MT
1520.0000 Glycerol, crude; glycerol waters and glycerol lyes. 20
2502.0000 Unroasted iron pyrites 5
2505.1000 - Silicasands and quartz sands 5
2505.9000 - Other 5
2506.1000 - Quartz 5
2506.2100 --  Crudeor roughly trimmed 5
2506.2900 --  Other 5
2508.2000 - Decolourising earthsand fuller’searths 5
2508.3000 - Fire-clay 5
2508.4000 - Other clays 5
2508.5000 - Andalusite, kyanite and sillimanite 5
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1) 2 ©)
2508.6000 - Mullite 5
2508.7000 - Chamotte or dinas earths 5
2511.1000 - Natural barium sulphate (barytes) 5
2511.2000 - Natural barium carbonate (witherite) 5
2512.0000 Siliceous fossil meals (for example, kieselguhr, tripolite and 5

diatomite) and similar siliceous earths, whether or not calcined,
of an apparent specific gravity of 1 or less.

2513.1100 -- Crudeorinirregular pieces, including crushed pumice (“bimskies’) 5
2513.1900 -- Other 5
- Emery, natural corundum, natural garnet and other natural
abrasives:
2513.2010 --- Emery 5
2513.2020 --- Garnet natural 5
2513.2090 --- Other 5
2518.1000 - Dolomite, not calcined or sintered 10
2518.2000 - Calcined or sintered dolomite 10
2518.3000 - Dolomite ramming mix 10
2520.1010 --- Gypsum 10
2520.1020 --- Anhydrite 10
2520.2000 - Plasters 20
2521.0000 Limestone flux; limestone and other calcareous stone, of a kind used 10

for the manufacture of lime or cement.

2530.9020 --- Zirconiumsilicate 5
2707.9910 --- Carbonblack oil (carbon black feedstock) 5
2708.1000 - Pitch 5
2713.9010 --- Carbonhblack oil (carbon black feed stock) 5
2818.1000 - Artificia corundum whether or not chemically defined 5

2818.2000 - Aluminium oxide, other than artificial corundum 5
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2818.3000 - Aluminium hydroxide 5
2819.1000 - Chromiumtrioxide 5
2822.0000 Cobalt oxides and hydroxides, commercial cobalt oxides. 5
2823.0010 --- Titaniumoxides 5
2823.0020 --- Titaniumdioxides 5
2824.1000 - Lead monoxide (litharge, massicot) 5
2824.2000 - Red lead and orangelead 5
2824.9000 - Other 5
2825.3000 - Vanadium oxides and hydroxides 5
2826.1100 --  Of ammonium or of sodium 5
2826.1900 -- Other 5
2827.3600 -- Of zinc 5
2830.3000 - Cadmium sulphide 5
2833.2100 --  Of magnesium 5
2833.2300 --  Of chromium 20
2833.2920 --- Sulphatesof lead 5
2836.2000 - Disodium carbonate (Soda ash) 10
2836.6000 - Barium carbonate 5
2840.3000 - Peroxoborates (perborates) 5
2903.1500 -- 1,2-Dichloroethane (ethylenedichloride) 5
2903.2200 --  Trichloroethylene 5
2903.3030 --- Tetrafluoroethane 5
2903.4200 - -- Dichlorodiflueromethane 5
2903.4510 --- Penta-chlorofluoromethane 5
2905.1710 --- Saturated stearyle alcohol 5
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) @ ©)
2905.1720 --- Saturated cetyl acohol 5
2905.1910 --- Iso Nonyl Alcohol (INA) 5
2905.1990 --- Other 10
2905.4100 --  2-Ethyl-2-(hydroxymethyl)-propane-1, 3-dio (trimethylolpropane) 5
29054500 -- Glycerol 20
2914.1300 -- 4-Methylpentan-2-one (methyl isobutyl ketone) 5
2915.7010 --- Stearicacid 20
2916.3110 --- Benzoleacid 5
2917.3300 -- Dinonyl or didecyl ortho-phthalates 20

--  Other:
2917.3910 --- Isophthalic acid 5
2917.3990 --- Other 10
2929.1000 - |socyanates 5

- Sterile surgical catgut, similar sterile suture materialsand sterile
tissue adhesivesfor surgical wound closure; sterile laminariaand
sterile laminaria tents, sterile absorbable surgical or dental

haemostatics;
3006.1010 --- Vascular grafts 5
3006.1090 --- Other 20
3206.4900 -- Other 20
3206.5000 - Inorganic products of akind used as luminophores 20
3207.1010 --- Opacifiers 10
3207.4010 --- Glassfrit 5
3214.1030 --- Resincements 20
3214.9000 - Other 20
--  Other:

3215.1910 --- Flourescentink 20
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3215.1990 --- Other 25
32159090 --- Other 20
3403.1990 --- Other 10

--  Other:
3403.9910 --- Mould release preparations 10
3403.9990 --- Other 20
3404.9010 --- Preparedwax including sealing waxes 10
3404.9090 --- Other 10
3405.4000 - Scouring pastes and powders and other scouring preparations 10
3504.0000 Peptones and their derivatives, other protein substances and their 5

derivatives, not elsewhere specified or included; hide powder,

whether or not chromed.

- - Adhesives based on polymers of headings 39.01 to 39.13 or on

rubber:

3506.9110 --- Shoeadhesives 20
3506.9190 --- Other 25
3801.1000 - Artificial graphite 5

- Rosinandresin acids:
3806.1010 --- GumRosin 10
3806.1090 --- Other 20
3807.0000 Wood tar; wood tar oils; wood creosote; wood naphtha; vegetable 20

pitch; brewers pitch and similar preparations based on rosin, resin

acidsor on vegetable pitch.
3810.1000 - Pickling preparations for metal surfaces; soldering brazing or 5

welding powders and pastes consisting of metal and other materials

3812.1000 - Prepared rubber accelerators 5
3812.2000 - Compound plasticizers for rubber or plastics 20
3812.3000 - Anti-oxidising preparations and other compound stabilisers 10

for rubber or plastics

--  Other:
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) @ ©)
3815.1910 --- Antimony triacetate 5
3815.1990 --- Other 10
3816.0000 Refractory cements, mortars, concretes and similar compositions, 10

other than products of heading 38.01.
3823.1200 -- Oleicacid 5
3824.9030 --- Prepared binders 10
3824.9092 - - - - Preparations of akind used for water purification 5
3903.2000 - Styrene-acrylonitrile (SAN) copolymers 5
3907.1000 - Polyacetals 5
3907.4000 - Polycarbonates 5
3907.6020 --- Bottlegrade 20
4016.9320 --- Washersand other seals of rubber 20
4016.9390 --- Other 20
4413.0000 Densfied wood, in blocks, plates, strips or profile shapes. 5
- Unbleached kraft paper or paperboard or corrugated paper or
paperboard:
4707.1010 --- In pressed bundles 5
4707.1090 --- Other 20
- Other paper or paperboard made mainly of bleached chemical pulp,
not coloured in the mass:
4707.2010 --- Inpressed bundles 5
4707.2090 --- Other 20
4818.4000 - Sanitary towels and tampons, napkins and napkin liners for babies 20
and similar sanitary articles
--  Sdf-adhesive
4823.1210 --- Double side adhesive tapes 10
4823.1290 --- Other 25
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5004.0000 Silk yarn (other than yarn spun from silk waste) not put up for 10
retail sale.
5005.0000 Yarn spun from silk waste, not put up for retail sale. 10
5006.0000 Silk yarn and yarn spun from silk waste, put up for retail sale; silk- 10
worm gut.
5011.3200 -- Weighing 650 /mZ or more 5
6804.1000 - Millstones and grindstones for milling, grinding or pulping 10
6804.2100 --  Of agglomerated synthetic or natural diamond 10
6804.2200 --  Of other agglomerated abrasives or of ceramics 10
6804.2300 --  Of natural stone 10
6806.2000 - Exfoliated vermiculite, expanded clays, foamed slag and similar 10
expanded mineral materials (including intermixturesthereof)
7002.3920 --- Glasstubing of a kind used for shell blowing, flare and exhaust 5
solely or principally used by flourescent tube, bulb and auto
bulb industry
7018.1000 - Glass beads, imitation pearls, imitation precious or semi-precious 20
stones and similar glass smallwares
7018.2000 - Glass microspheres not exceeding 1mm in diameter 10
- Other:
7019.9010 --- Insulatingsleeves 10
7019.9090 --- Other 20
7205.1000 - Granules 5
7205.2100 -- Of aloy steel 5
7205.2900 --  Other 5
- Containing by weight 0.25% or more of carbon:
7207.2010 --- Of across section 165 mm x 165 mm and above 5
7207.2090 --- Other 20
7228.1000 - Bars and rods, of high speed steel 5
72282090 --- Other 5
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@ @) ©)
7228.3090 --- Other 5
7228.4000 - Other bars rods, not further worked than forged 5
7228.5000 - Other bars and rods, not further worked than cold-formed or cold- 5

finished
7228.6000 - Other bars and rods 5
7228.7000 - Angles, shapes and sections 10
7228.8000 - Hollow drill bars and rods 10
72291000 -  Of high speed steel 10
7229.2000 - Of silico-manganese steel 10
7229.9000 - Other 10
7407.1040 --- Busbarsof electrolytic grade of 99.9% purity 5
7408.1900 -- Other 10
7409.1100 -- Incoils 10
7409.2100 -- Incoails 10
7410.1100 --  Of refined copper 10

- Of refined copper:

7411.1010 --- Capillary tube of diameter from 0.026 mm to 0.042 mm 10
7411.1020 --- Internally grooved tubes 10
7411.1090 --- Other 20
7505.2200 --  Of nickel aloys 5
- Other:
7612.9010 --- Roundcansindiameter exceeding 45 mm 20
7612.9020 --- Oval cansof all sizes 20
7612.9090 --- Other 25
8102.9600 -- Wire 5

8202.3100 --  With working part of steel 5
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) @ ©)
8202.3900 --  Other, including parts 5
8203.1000 - Files, rasps and similar tools 10
8207.1300 --  With working part of cermets 5
8207.2000 - Diesfor drawing or extruding metal 5
8207.3000 - Toolsfor pressing, stamping or punching 5
8207.4000 - Tools for trapping or threading 5
8207.5010 --- Drillsother than parallel or straight shank twist drills 10
8207.6000 - Toolsfor boring or broaching 5
8207.7000 - Toolsfor milling 5
8207.8000 - Toolsfor turning 5
8208.1000 - For metal working 5
8308.1010 --- Hooks 10
8308.1020 --- Eyesand elyelets 10
8311.2000 - Cored wire of base metal, for electric arc-welding 20
8311.3000 - Coated rods and cored wire, of base metal, for soldering, brazing 20

or welding by flame
- Auxiliary plant for use with boilers of heading 84.02 or 84.03:

8404.1010 --- Sootremovers 10
8404.1090 --- Other 20
8406.8100 --  Of an output exceeding 40 MW 5
8406.8200 --  Of an output not exceeding 40 MW 5
8412.3100 -- Linear acting (cylinders) 10
8412.3900 -- Other 10
8418.9910 --- Evaporator (roll bond type) 10
8418.9920 --- Wirecondensers 10
8424.3000 - Steam or sand blasting machinesand similar jet projecting machines 10
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8424.9000 - Parts 10
--  Other:

- - - Monochrome monitors:

8429.1100 -- Tracklaying 5
8429.1900 -- Other 5
8471.6061 - - - - CRT monitors in used/second hand condition 25
8471.6069 - - - - Other 5
- - - Polychrome (colour) monitors:
8471.6071 - - - - CRT monitors in used/second hand condition 25
8471.6079 - - - - Other 5
- Other:
8472.9010 --- Automated Teller Machines (ATM) 10
84729090 --- Other 20
8482.1000 - Ball bearings 5
8501.3100 -- Of anoutput not exceeding 750 W 10
8501.3200 --  Of anoutput exceeding 750 W but not exceeding 75 kW 10
8501.3300 --  Of anoutput exceeding 75 kW but not exceeding 375 kW 10
8501.3400 -- Of anoutput exceeding 375 kW 10
8501.4010 --- Of an output upto not exceeding 60 watts 10
85014090 --- Other 25
8501.6400 --  Of anoutput exceeding 750 kVA 20
8504.3100 -- Havingapower handling capacity not exceeding 1 kVA 20
8505.1900 -- Other 5
- Parts:
8532.9010 --- Capacitersdecksof metal or plastic with terminals or connectors 10
8532.9020 --- Terminas 10
8532.9090 --- Other 20

-- Foravoltage of lessthan 72.5kV:
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8535.2110 --- Uptol2kV 20
8535.2190 --- Other 10

- I solating switches and make-and break switches:
8535.3010 --- For avoltage upto 145 kV 20
8535.3090 --- Other 10

- Lightening arresters, voltage limiters and surge suppressors:

8535.4010 --- For avoltage upto 245 kV 20
8535.4090 --- Other 10
8539.9010 --- Tungsten filament and lead in wirefor bulbs and tube lights 5
8539.9020 --- Basecap for bulbs 5
8544.6000 - Other electric conductors, for avoltage exceeding 1,000 V 20
8703.2390 --- Other 150
8703.2400 -- Of acylinder capacity exceeding 3,000cc 150
8703.3290 --- Other 150
8703.3300 -- Of acylinder capacity exceeding 2500cc 150

- Dumpers designed for off-highway use:

8704.1000 - Dumpers designed for off-highway use 40
9017.3010 --- Micro Meter 40
9017.3020 --- Callipersand gauges 10
- Catheter:
9018.3931 - - - - Suction 5
9018.3932 - - - - Pulmonary artery 5
9018.3933 ----Foly’s 5
9018.3939 - - - - Other 20
9018.3960 --- Endotracheal tube 5

9018.3970 --- Badloons 5
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9033.0020 - - - - Pacing wire 5
9022.1300 --  Other, for denta uses 5
9022.1400 --  Other, for medical, surgical or veterinary uses 5
9022.1900 --  For other uses 5
9022.2100 -- Formedical, surgical, dental or veterinary uses 5
9022.2900 --  For other uses 5
9022.3000 - X-ray tubes 5
9022.9000 - Other, including parts and accessories 5
9025.8010 --- Hydrometers 5

- Parts and accessories:
9028.9010 --- Shaft without rotating disc, register assembly and meter bearing 10
assembly for electricity meter
9028.9020 --- Other of electricity meters 25
9028.9090 --- Other 10
9031.2000 - Test benches 5
9101.1100 - -  With mechanical display only 5
9101.1200 --  With opto-electronic display only 5
9101.1900 -- Other 5
9101.2100 --  Withautomatic winding 5
9101.2900 --  Other 5
9101.9100 - - Electrically operated 5
9101.9900 --  Other 5
9102.1100 -- With mechanical display only 5
9102.1200 -- With opto-€electronic display only 5
9102.1900 - - Other 5
9102.2100 --  Withautomatic winding 5
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9102.2900 - - Other 5
9102.9100 - - Electrically operated 5
9102.9900 -- Other 5
9607.1100 - - Fitted with chain scoops of base metal 20
9607.1900 - - Other 20
9607.2000 - Parts 20
9608.9920 --- Ball point tips 10
9905 Household articles and personal effectsincluding vehiclesand 0

goodsfor donation to projects established in Pakistan imported by
the Rulers of the United Arab Emirates and dignitaries as listed
below subject to the conditions mentioned in sub-chapter notes:—

1)

@

©)

4

©)

(6)

@)

®)

©)

(10)

H.H. Sheikh KhalifaBin Zayed Al-Nahyan, Crown Prince
of Abu Dhabi and Deputy Supreme Commander of UAE
Armed Force.

H.E. Sheikh Suroor Bin Mohammad Al-Nahyan, Cham-
berlain of the Presidential Court, Abu Dhabi.

H.E. Sheikh Mohammad Bin Khalid Al-Nahyan, Member
of theruling family of Abu Dhabi.

H.E. Sheikh Mubarak Bin Mohammad Al- Nahyan, Mem-
ber of the ruling family of Abu Dhabi.

H.E. Sheikh Sultan Bin Hamdan Al-Nahyan, Member of
theruling family of Abu Dhabi.

H.H. General Sheikh Mohammad Bin Zayed Al-Nahyan
Chief of Staff of UAE Armed Forces.

H.E. Sheikh Tahnoum Bin Mohammad Al-Nahyan, Mem-
ber of the ruling family of Abu Dhabi.

H.E. Sheikh Rashid Bin